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PIPELINE CONTRACT AWARDED-—-Perth, 25 Now (AFP)-—-A joint venture of an Italian 
company ana a Korean firm has been awarded a 200 million dollar (190 million 
U.S.) contract for sections of the Dampier to Perth gas p 
Australia. The contract was announced here last night in a prepared state- 
went issued by the western Australia Premier Ray O'Connor, who is currently 
visiting Asian countries. The contract has been awarded to Saipem Australia 
Pty Led, a subsidiary of Saipem SPA of Italy, and ICC Construction Ltd of 
Korea. Saipem will be responsible for the 202 k= 

tion and LCC for the 621 km (385 miles) central section. 
the statement that work could begin immediately on all stages. The workforce 
would reach a peak of 2,000. Pipe laying was scheduled to begin early next 
year. ICC construction is part of the Kukje-ICC group which has made a con- 
ditional commitment to build a power station and aluminium smelter in the 
yy = of the state. [Text] [B8K281156 Hong Kong AFP English 0041 GMT 

5 Nov 82] 


WINTER GRAIN OUTPUT--The bureau of agricultural economics estimates Australia's 
winter grain output will be half that of last year and the lowest for 10 years. 
The bureau says production of the three principal grains--wheat, barley and 
Oats-—-will be 14.5 million tons, down 46 percent on last year's crop. The 
hardest hit states are Victoria and New South Wales. In Victoria, the wheat 
crop is only expected to be 400,000 tons--only 16 percent of last year's rop 
and the lowest yield since 1944. New South Wales’ wheat crop is one-quarter 
of the 1981 crop and the lowest since 1965. [Text] [BK281156 Melbourne 
Overseas Service in English 0830 GMT 24 Nov 82] 


OIL RESERVES ESTIMATES--The oil and gas producer, Santos, estimates that there 
could be 500 million barrels of recoverable oil to be discovered in the huge 
(Aramanga) Basin in central Australia. Santos gave the estimate to a sympos- 
ium on exploration in the basin, which includes the area covered by the Cooper, 
(Adavale) and (Galilee) Basins. Santos says successful exploration of the 
(Aramanga) Basin could contribute to maintaining Australia's local production 
of petroleum-based fuels as production from the Gippsland Basin in Victoria 
declines. [Text] [BK170659 Melbourne Overseas Service in English 0500 GMT 

14 Nov 82] 


COCOS ISLANDS' GOVERNMENT OPTIONS--Australia has offered the community of the 


Cocos Islands in the Indian Ocean three options for government. Australia's 
Minister for Home Affairs McVeigh says islanders will be able to choose 
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between independence, free association with Australia and integration with 
Australia. McVeigh is currently visiting the islands which have been an 
Australian territory since 1965. He said that under independence the ‘s!lanc- 
ers would be responsible for all aspects of their lives, including interne- 
tional celations and defense. Under free association, Australia would look 
after the islands’ defense and foreign affairs but a caucus government would 
have responsibility for health, education, transport and welfare. Integra- 
tion would give the islanders the rights, privileges, obligations and standard 
of living of other Australian citizens. Radio Australia's Canberra office 
says the 300 Cocos Islanders are expected to vote on the options next year in 
elections to be supervised by the United Nations. 


cso: 200/157 











FRENCH POLYNESIA 


NEW CALEDONIA—-UC PARTY REJECTS AUTONOMY TALKS WITH FRANCE 
BK16015) Hong Kong AFP in English 1641 GT 15 Now 82 


[Text] Soumea, 15 Nov (AFP)—WNew Caledonia’s biggest independence party, 
which shares power in the local assembly, has rejected talks with France on 


wider autonomy and adopted a blue-print conrtitution for full independence in 
September 1984. 


The Caledonian Union (UC) Party made its position clear at its 13th Congress 
which woujd up here last night. 


Responding to proposals made last summer by the French Secretary of State for 
Overseas Departments and Territories Henri Emmanvelli for talks on a “new 


status with wider autonomy” for the nickel-rich Pacific Ocean territory the 
UC said it would negotiate with France only on the details of the island's 


accession to independence. 


The UC set a tentative date for independence in September 1984 recalling that 
September was the anniversary of the arrival of the French in 1853. 


A first constitutional draft adopted at the congress said the future state 
would be an “independent sovereign, democratic and decentralised republic." 


Power would be in the hands of the indigenous Kanak people but there would be 
a place for the estimated 50,000 Europeans and 20,000 people of other races 
provided they acknowledged the supresacy of Kanak culture and identity, the UC 
said. 


The four-day congress reelected Party Chairman Rock Pidjot and Eloi Machoro 
as secretary-general. 


Mr Machoro succeeded Pierre DeClercq, whose assassination in September 1981 
polarised the struggle between those wanting to keep the island French and 


those in favour of independence. Earlier this year, an anti-independence com 
mando organised an attack on the local assembly injuring several members. 


Since elections last June the Caledonian Union has shared power in the territor- 
ial council of goverment with three other pro-independence parties: the Cale- 
donian Socialist Party, the Kanak Socialist Liberation Party and the Melancsiau 
Progressist Union. The four parties dominate the local assemb)y. 


CSO: 4200/158 . 








FREE ACEH GUERRILLAS NOW ‘ON THE RUN‘ 


BK191540 Hong Kong AFP in English 1519 GMT 19 How 82 
[Article by Gilles Bertin] 


[Excerpt] Jakarta, 19 Nov (AFP)—The some 150 Moslem separatist guerrillas 
of the Free Aceh Movement are on the rum as a result of their leaders dis- 
appearing and losses at the hands of government troops, reliable sources said 


here today. 


* Ironically Aceh was the only one ot Indonesia's 27 provinces to return the 
Moslem party in the May elections-—-with 60 percent of the vote. 


A huge military crackdown was started after a U.S. petroleum expert was kilied 
in 1978 in this mountainous North Sumatran Province, rich in oil and gas de- 
posits. The Indonesian army seemed determined to catch the Moslem separatists 
“dead or alive." 


Now all the “ministers” of the free Aceh “government” have been effectively 
eliminated from the struggle for autonomy they started in 1976: three heve 
died or been killed, six are in exile, one in prison and two others are under 
house arrest, the sources added. 


Many of the Free Aceh Movement's supporters have fled abroad or temporar: v 
given up after suffering heavy combat losses over the last 6 months. Seven 
are currently in the United Nations High Commission for Refugees (UNHCR) in 
Kuala Lumpur, where they asked for asylum. 


They obtained refugee status to enable them to settle abroad, but were afra‘» 
of the Malaysian authorities’ bowing to Indonesian pressure to extradite then. 
Sweden has already accepted ihem, reliable sources said. 


The UNHCR has already arranged for a dozen members of the Free Aceh Movement 
to be settled abroad, the sources said. 


The separatists said that if they returned to Indonesia they would be either 
summarily executed or put on trial with no guarantee of a fair hearing. 


CSO: 4200/159 











BANK GOVERNOR ON EFFECTS OF ECONOMIC RECESSION 
BKO61205 Jakarta OANA in English 0930 GMT 6 Now 82 
["Pool item] 


{[Texi] Jakarta, 6 Nov (ANTARA/OANA)--The prolonged world economic recession 
has strongly affected Indonesia, particularly its balance of payments, Bank 
Indonesia Governor Rakhmat Saleh said at a hearing with the Parliamentary 
Seventh Commission deputy chairman, Novian Kaman. 


Rakhmat Saleh said Indonesian exports of both oil and nonoil commodities have 
come up against difficulties, in connection also with the tendency among ad- 
vanced countries to resort to protectionism for the sake of their domestic 
industries. 


Indonesia, in facing the recession sweeping almost the entire world and the 
protectionism on the part of industrial countries, should be careful as well 
as vigilant, without falling prey to excessive feeling of anxiety, he said. 


He noted that the Indonesian foreign exchange reserve has dropped from U.S. 
$6.3 billion at the end of March 1982 to U.S. $4.3 billion in October. The 
country's foreign exchange position wili to a large extent depend on the re- 
sults of the export drive for both ofl and nonoil products as well as on 
capital traffic. 


Bank Indonesia is following developments in these fields closely and taking 
steps to prevent the foreign exchange reserve from falling too deeply, so that 
the reserve should still be able to function as a buffer in this time of dif- 
ficulty until the recession ends, Rakhmat Saleh said. 


The Central Bank governor also held out the boosting of particularly nonoil 

and nonges commodities. [sentence and punctuation as received] Bank Indonesia 
until the end of September 1982 had issued credits totaling RP 555 billion, 
comprising RP 406 billion at an annual 6 percent interest rate and RP 149 
billion at a rate of nine percent. 


Producer exporters are eligible for this specially low interest credit by show- 
ing proof of their having concluded contracts or having received letters of 
credit (L/C). 























In reply to a parliamentarian's question about the country’s running deficit 
being im the range cf U.S. $6 billion, Rakhmat Saleh said such a deficit did 
not mean that the foreign exchange reserve would shrink by U.S. $6 billion, 

because rumming transaction deficit could be offset or reduced by other for- 
eign exchange earning transactions, including capital traffic. 


On the contracting of off share [as received] loans by certain Indcsesian 
banks, he said Bank Indonesia has never issued any instruction for this pur- 


pose. 


He also said the government is not going to issue any new permit for the open- 
ing of a ic.eign bank branch bank branches operating in tne country, besides 
a joint venture bark. [sentence as received] 


cso: 4200/159 




















INDONES T.. 


ASEAN ECONOMIC GROWTH "TO BE LOWER THAN EXPECTED’ 
BK231205 Jakarta ANTARA in English 0736 GMT 23 Nov 82 


[Text] Jakarta, 23 Nov (ANTARA-CANA)--Th2 effect of the economic recession 
which originated in the industrialized countries has already made itself 
fel: in ASEAN (grouping Thailand, Malaysia, Singapore, Indonesia, and the 
Philippines) . 


The economic growth this year is expected to be lower than expected meanwhile 
the goods and services in the balance of payment of those countries tend to 
suffer an increasing deficit. 


Even Malaysia which has so far had a surplus is now showing a deficit. 
Countries which have so far consistently suffered deficits, like for in- 
stance the Philippines, will encounter great difficulty in facing the reces- 
sion. Meanwhile the state revenues are expected to continue diminishing. 


This pessimistic picture of the economic development in ASEAN was put forward 
at the annual meeting of the Federation of ASEAN Economic Associations held 
at Denpasar, from 18 through 20 November. Hosting the conference was the 
Indonesian Economic Association (ISEI). The main topic dealt with this year 
was the international financial imbalance, the domestic economic management 
and financial cooperation. 


Considering the present international development, the economists taking part 
in this annual meeting had taken note of the economic growth of the ASEAN 
countries during 1982, which ranged between 2.6 percent and 6 percent. While 
earlier calculations made at the beginning of 1982 were between 6.5 percent 
and 10 percent. 


Based on the calculated economic growth rate, Malaysia, which had earlier 
been predicted to reach 7.2 percent, should be satisfied with an achievement 
between 3.5 percent to 4.5 percent. Meanwhile the Philippines dropped from 
6.5 percent down to 2.6 percent to 4.1 percent, Thailand from 6.9 percent 
down to between 4.6 percent and 5.0 percent, Indonesia from 6.5 percent down 
to between 4 percent and 6 percent as earlier predicted, but it would do with 
from 5 percent to 7 percent. 











The effect felt in ASEAN-—-and also other developing countries--was due to the 
depe -ndency of these countries on international trade, capital investment 
and technology of the advanced countries. 


The delay in economic structural adaptation on the part of the industrial 
nations--particularly due to the oil price hike in the 1973/74 and 1979/80-- 
was accoupled with budget deficits, inflation and high discount rate which 
hampered the economic rehabilitation of those countries. The short-term 
policy--like the tight-fisted monetary policy and various forms of protec- 
tionism——-had even stood in the way of development of those countries. The 
consequence of this policy was not only felt in the advanced countries then- 
selves but also in all countries in the world. 


In efforts to overcome the affect of the recession, every country in ASEAN 
had taken adaptation measures in their development policy. 


Rather drastic measures had been taken in Malaysia. The 4th five-year 
development plan in Malaysia recently completed had undergone massive changes. 
Most of the projects contained in the 4th five-year plan had been postponed-- 
including the setting up of a hospital. 


Meanwhile Thailand made greater efforts to invite foreign capital investment 
and reduced imports. The Philippined increased its service export in the 
form of manpower, particularly to the Middle East and the United States. 
Singapore tried to expand itself as a monetary center [of] the Asian region. 


The measures taken by Indonesia particularly centered on greater exports of 
non-oil and non-gas commodities. Meanwhile it was necessary to effect a re- 
trenchment, either in the form of less subsidies or in any other form. 


The measures taken by each member of ASEAN must necessarily be supplemented 
with a joint action in order to step up ASEAN competitiveness in regard to 
other countries. At this annual meeting various possibilities of cooperatiou 
in the field of finance had been discussed. Nevertheless, cooperation in this 
financial field must necessarily be followed with cooperation in other f :lds. 


The participants of the 7th annual meeting of the Federation of ASEAN Economic 
Associations spoke and aired their ‘ndividual views not representing the stand- 
point of respective companies. The next conference will be held in Manila 

next May. 


CSO: 4200/159 











MP'S CALL FOR ASEAN VIGILANCE TOWARD JAPAN 
BK 271115 Jakarta OANA in English 1035 GMT 27 Nov 82 
{"Pool iten"] 


[Text] Jakarta, 27 Nov (ANTARA/OANA—-A number of members of parliament Satur- 
- day said the nations of Southeast Asia, especially those grouped in ASEAN, 
should maintain their vigilance toward the strengthening of military power of 
Japan. 


Leading MP Subekti commented that even if assurance had been given that the 
Japanese armed forces were being beefed up not for the purpose of the invas- 
ion of other countries, it should always be remembered that the Japanese 
growing industry is in great need of raw materials found in Indonesia. 


Indonesia is therefore justifiably concerned about the possibility of the 
rise of marrow nationalism in Japan in connection with the strengthening of 
the Japanese military forces, he added. 


We are not enthusiastic about the augmentation of the Japanese armed forces 
and its armaments, Bubekti of the PDI [Indonesia Democratic Party] faction 
said. 


Another leading MP Amin Iskandar believed Yasuko [as received] Nakasone, the 
new Japanese prime minister, who was once a defence minister, could be in- 
cluded to favour the move to put priority to the development of the Japanese 
armed forces hand in hand with the development of that country's economic 
{as received]. 


So it would be logical to fear that the maintenance of the Japanese economic 
prosperity might be sought for through the building up of the military sector, 
Amin Iskandar, who is from the PPP [Development Union Party] faction said. 


Southeast Asia has been invaded by the Japanese economy and to preserve that 
success it is predictable that the Japanese armed forces will work to make its 
presence felt in Southeast Asia, he said. 

Right now there is yet no need for uneasiness among the ASEAN countries, he 
added. But there is a need for continued vigilance. 


CSO: 4200/159 














INDONESIA 


TRADE MINISTER ON JANUARY-JUNE EXPORTS, IMPORTS 
BKO61451 Hong Kong AFP in English 1335 GMT 6 Nov 82 


[Text] Jakarta, 6 Nov (AFP)——Indonesian exports went down 7.98 percent and 
imports soared 32.84 percent in the first half of this year compared with 
the same period last year. 


Minister of Trade Radius Prawiro said yesterday the value of exports dropped 
because of lower prices which outweighed a 3.5 percent increase in volume and 
an over 48 percent rise in exports of non-energy commodities. 


Export earnings declined over the entire range, including oil and oil product”. 
with the exception of garments (rising in volume by 40 and in value by 24 
percent), pepper (up 26 percent in volume and three percent in value), shrimp 
(up 6 percent) and natural gas which rose by 22.87 percent, Radius Prawiro 
said. 


Meanwhile, Bank Indonesia Governor Rakhmat Saleh said the country's foreign 
exchange reserves in government hands had shrunk from 6.3 billion U.S. dollars 
in April to 4.3 billion U.S. dollars at the end of last month, a drop of 2 
billion U.S. dollars in 7 months. 


Two years ago, in October 1980, the country still boasted a foreign exch. ige 
reserve of 8 billion U.S. dollars. 


The big increase in imports was acceunted for largely by oil and oil products 
which jumped by 136.5 percent from 740 million U.S. dollars to 1,750 million 
U.S. dollars in this year's first semester, followed by machinery rising from 
647.8 million to 827.8 million U.S. dollars this year. 


Chemical and pharmaceutical materials also went up sharply from 181.2 million 
to 224 million U.S. dollars (up 23 percent), with paper, cloves and steel 
rising 13 to 19 percent, Radius Prawiro said. 


(Itself an oil producer and exporter, Indonesia with a daily oil production of 


some 1.3 million barrels still imports certain types of oil and fuel oils be- 
cause its refinery capacity falls far short of home consumption." 


CSO: 4200/159 


10 











INDONES ° \ 


PERTAMINA DIRECTOR REVIEWS DEBT PAYMENT, EXPORTS 
BK300957 Jakarta OANA in English 0805 GMT 30 Nov 82 
\"Pool item] 


{Text} Jakarta, 30 Nov (ANTARA-OANA)-—-The debt-plagued state owned Pertamina 
Oil Company hopes to reduce its debts to only RP. 490 billion by the end of 
the current fiscal year in April 1983, not including interest which by October 
this year amounted to RP. 630 billion (the rate is RP. 680 per U.S. dollar). 


Pertamina President Director Yudo Sumbono told the house sixth commission here 
Monday from the beginning of fiscal 1981-82 until October this year the com- 
pany had repaid RP. 488 billion of its debts to RP. 720 billion in October. 


Toward the end of this year the company plans to repay RP. 100 billion more 
and from January to March next year it hopes to repay another RP. 130 billion 
which will leave the remaining principal debts at RP. 490 billion in April, 
he said. 


Sumbono explained to the commission members that the oil export price adjust- 
ment on 11 November was made to guarantee markets for Indonesia's crude 
abroad. 


He said the country's oil production totals 1.4 million barrels per diy this 
year crossing the OPEC production quota of 1.3 million barrels for Indonesia. 


In October the real output totalled 1,372 million barrels per day, of which 
some 470,000 barrels were for domestic consumption and 880,200 barrels for 
exports. 


Some 478,500 barrels of the exports went to Japan, 185,100 barrels to the 
United States and the rest to various other countries. 


Oil production exports, mainly low sulphur waxy residue (LSWR), averaged 
94,000 barrels per day in October with the main buyer South Korea. This 
brought the country's total oil export value (both crude and oil products) 
to U.S. dollar 10,526.9 million in the first ten months of this year. 


11 














Next year the country's production is estimated to total 1.41 million bar- 
rels per day. The figure can even still be raised to 1,657 million barrels 
if developments in the world market improve, he said. 


Sumbono said the country hopes to export until the end of this year 9.07 
million tons of liquified natural gas (LNG) divided into 160 shipments 
worth U.S. dollar 2,629 million. Next year he said, the country will at 
least be able to earn U.S. dollar 2,200 million from LNG exports which 
are estimated to total 8.3 million tons divided into 146 shipments. 


Currently negotiations are at the final stage on a proposed export of 1.6 
million tons of LNG to Japan divided into 28 shipments worth U.S. dollar 400 
million. If the negotiations are completed successfully LNG exports will 
come up to 9.7 million tons in 1983 divided into 174 shipments worth U.S. 
dollar 2,618 million. 


He estimated that the nation's domestic consumption of oil fuel in 1983/84 
will total 28,000 kiloliters of which 12,529 kiloliters will come from local 
refineries and 9,797 kiloliters are refined abroad and 5,674 kiloliters 

are imported. The figures may change if extension of the local refineries 
runs on schedule. 


CSO: 4200/159 

















PERTAMINA CHIEF EXPLAINS CUT IN CRUDE OIL PRICES 
BK120849 Jakarta ANTARA in English 0757 GMT 12 Nov 82 


[Excerpt] Jakarta, 12 Nov (ANTARA)—Indonesia has since Thursday, 11 November, 
adiusted its crude oil price differentials to the list of differentials drawn 
up vy the Organization of Petroleum Exporting Countries (OPEC) in Doha, 

Qatar, in 1976 resulting in the country’s oil export prices dropping by 47 

to 190 U.S. dollars [as received] cents per barrel. 


The export price of Indonesia marker crude minas become U.S. dollar 34.53 per 
barrel compared with U.S. dollar 35 per barrel before. The OPEC meeting in 
Doha had set a differential of 53 to 59 U.S. dollar cent per barrel for minas 
over OPEC's benchmark Arabian light crude (ALC) which now stands at U.S. 
dollar 3% per barrel. 


We have until now sold minas at a differential of one U.S. dollar above ALC, 
exceeding the Doha ruling. Im the light of various factors and the present 
market situation we have decided to go back to the 1976 Doha differential, 
the president director of the state oil company Pertamina, Judo Sumbono, 
told newsmen in Ranai Natuna Thursday. 


Flanked by Director General of Oil and Natural Gas Wijarso and Secretary of 
the Government Board of Supervisors for Pertamina A. Gozali, Judo Sumbono 
said the decision was taken to maintain and step up Indonesian oil exports 
which of late had shown a tendency to decline. 


The decision was taken purely with Indonesia's interests in mind without pres- 
sure from any side whatever, Sumbono said. 


He said in the past tight oil market, Indonesia was able to sell its oil at a 
high differential with the additior of premium on the official price. 


Following the oil glut, the premiwn has been scrapped, and now ‘he differential 
has to go too, he said. To presist in maintaining the oil differe...tal would 
cauere Indonesia oil consumers abroud to feel uncomfortable he said. 


In Japan, he continued, the demand for oil has slackened as a result of the 
excess oil supply energy conservation and a fairly large oil stockpile. 
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The second factor behind the decision wars that Indonesian low sulphur crude 
had losi its special attraction in Japan, which has resorted to large- 
scale use of pollution free LNG [liquefied natural gas] and where plants 
have acquired the ability to reduce the sulphur content of crude oil, he 
noted. 


The third factor is, according to Sumbono, that Indonesia has of late been 
unable to produce its OPEC allowed ceiling of 1.3 million barrels daily, he 
said. 


Also the world oil has not moved up according to expectations in the face of 
the approaching winter, he pointed out, adding that OPEC's expectation of 
selling a daily 20 million barrels on nearing the winter did not materialize. 


Yor next year OPEC would be able to hope for an increase of at most 500,000 
oarrels daily in world demand for OPEC oil which in the view of experts, may 
again drop after March 1983, Sumbono said. Sumbono disclosed Indonesian oil 
exports now stood at only 850,000 barrels daily, down sharply from the 1.1 
million barrels daily export when national production amounted to 1.6 million 
barrels in 1981. 


He conceded that the lower crude oil prices would reduce the government's 
oil income. But we hope that this price cut will stimulate production and 
exports to offset the loss, he said. 


Meanwhile, a Pertamina official said the lowered crude prices would automati- 
cally reduce the price of Indonesian LNG which is linked to prevailing crude 
prices. 


Differentials are differences in prices based on quality and on the shipment 
distance from the exporting to the importing country. [passage omitted] 


CSO: 4200/159 
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INDONES ° 


OIL PRICE REDUCTION EXPECTED TO INCREASE PRODUCTION 


BK171320 Jakarta ANTARA in English 0952 GMT 17 Nov 82 


[Text] Jakarta, 17 Nov (ANTARA)--Indonesia's downward adjustment of its crude 
oil prices does not run counter to the agreement reached by the Organization 
of Yetroleum Exporting Countries (OPEC) in March 1982, Minister of Mines and 
Energy Prof Dr Subroto said here Tuesday. 


He made the statement in reply to newsmen's questions about the government's 
decision last week to lower the export price of its 19 types of crude oil by 
an average 1.03 percent. 


Subroto said the special OPEC meeting held in Doha last March agreed to a 
price differential of 53 to 59 U.S. cents for minas crude in line with an 
earlier OPEC decision taken in 1976. 


But indonesia has not considered it necessary until last week to follow the 
ruling and has been selling its crude at higher prices, the minister said. 
But the adjustments is now considered necessary, he added. 


He cited a recent statement by OPEC President Yahya Diko of Nigeria, who af- 
firmed the Indonesian price adjustments as in keeping with OPEC decisions to 
prove his point. "There's no problem at all on this matter," he said. 


The minister foresaw that the price adjustment would-—-strange as it may seem—— 
raise the nation's income from oil because of its anticipated effect of pushing 
production upward to the OPEC quota ceiling. 


Though OPEC has allocated a production quota ceiling of 1.3 million barrels 
daily to Indonesia, production has remained under this quota, having hovered 
around 1.2 million barrels daily from March to last October, the minister 
noted. 





One factor behind the lowering of Indonesian crude oil prices is also the con- 
tinuing oil glut as a result of releases of oil stockpiles by industrial 
countries, according to the minister. 


He likened the release from stockpiles by industrial countries to a move in a 


chess game. "But we hope that they will stop drawing on their stockpiles in 
the approaching winter,” he said. 
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Yhe minister further explained that of the designated 1.3-million barrel 
daily production, 015 million barrels would be for home consumption and 


0.8 million barrels fur export, of which more than half (about 0.45 million 
barrels) to Japan. 


CSO: 4200/159 
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ENVOY TO BULGARIA APPROVED--Jakarta, 17 Nov (ANTARA-OANA)--The government of 
the Bulgarian People’s Republic has approved the naming of Akosah as the new 
ambassador to that country succeeding Yoost Olivier Rotty, whose tenure had 
expired, the Foreign Affairs Department announced Wednesday. Akosah joined 
the foreign office in 1954 and got his overseas appointment to New Delhi in 
1954 with the rank of attache. Back in Jakarta in 1959, he was assigned in 
the Indonesian Embassy in Rangoon from 1962 till 1966. His third foreign 
assignment was in Wellington as counsellor from 1969 till 1973. Between 
1969 and 1979 he was posted in Tokyo as deputy chief of the mission with the 
rank of minister. On his return here he became secretary of the directorate 
general of political affairs and since 1981 has been director of the U.S. 
affairs. Akosah is married with five children. |Textj] [BK220607 Jakarta 
ANTARA in English 0803 GMT 18 Nov 82] 


IRIAN JAYA DROUGHT--Jakarta, 15 Nov (AFP)--A drought has caused the deaths 
of 281 people from starvation or disease during the last 5 months in Irian 
Jaya, 3,500 kilometers east of Jakarta, the daily SINAR HARAPAN said today. 
IN the village of Silemo, near Kurima in the remote mountainous region of 
Jayawijaya, 33 people starved to death recently and thousands of people are 
facing famine, according to reports reaching regional authorities in Wamena 
from missionaries there. The famine which is now widespread in the region 
began claiming victims last Augusi; 125 people starved to death in the vil- 
lages of Kosarex, Pranggoli and Panggima in the Kurima District while che 
same month 13 others died in Kuyawagey, a district in Tiom. In the Okdibil 
region, near the Papua New Guinea border, 60 people died recently after cases 
of "flu" and not cholera as was previously reported. This brought the total 
death toll to 281. [Text] [Hong Kong AFP in English 1328 GMT 15 Nov 82 BK] 
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U.S. CRITICIZED POR AID TO THAILAND 
Vientiane VIENTLANE MAI in Lao 14 Oct 82 p 4 
{[Article: “Increased U.S. Military Aid to Thailand") 


[Text] Based on foreign reports, on 11 October, after his return from a 

trip to New York, Minister of Foreign Affairs of Thailand Mr Sitthi Savettasila 
disclosed that the U.S. will increase military aid projects to Thailand. 

He said, “Washington is happy to increase military aid to Thailand by 12.3 
million dollars. The figure for U.S. military aid to Thailand is almost 

80 million dollars this year." 


The Thai Foreign Affairs Minister also guaranteed that the U.S. will honor 

the agreement made with Thailand in case Thailand is invaded by another country. 
Washington also renewed its resolute support toward ASEAN countries concerning 
the Kampuchean problen. 


It is clear that the US is still continuing to increase its military aid 

to Thailand in order to increase thension, to resist the revolution, especially 
in Kampuchea, and generally speaking .o resist the three countries in Indochina. 
The U.S. and China are using all new tricks to encourage ASEAN to follow 

a path of confrontation with the countries in Indochina, which is in oppositi . 
to the direction of the talks between the two groups of nations in this area. 
Even though the U.S. tricks to use ASEAN (especially Thailand, which is: ed 

as a sanctuary for Pol Pot's murderers) in order to revive “Democratic Kas »u- 
chea." Of course, this will be totally wiped out. 


The present situation in Kampuchea is irreversible. There is no more proble» 


in Kampuchea except interference in the domestic affairs in Kampuchea and 
in the nations in Indochina by the U.S. and the international reactionaires. 


9884 
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COLUMNIST BLASTS REAGAN POLICIES 


Vientiane VIENTIANE MAI in Lao 4 Oct 82 p 2 


["Talking Tosether’ Colum by S. Thibthiangchan: "A Millionaire Country--the 
People Have No Food to Eat™] 


[Text] The ring leaders of imperialist America once boasted that their country 
was powerful with @ strong economy, and was the richest of all. This may be 
true for those who do not yet understand when judging things by their external 
appearance. However, when we examine things carefully within, the US is 
simply a country that still has a great many poor people. They are so poor 
that we can almost say they have no food to eat, along with many other 
capitalist camp follower countries. Last week THE MIAMI HERALD reported 
unemployment figures in the US indicating disastrous unemployment in the US 
today not only among white and black Americans but also including students and 
educated people who have university degrees. This means that hundreds of 
thousands of students who graduated from universities are jobless. The news- 
paper also reported bad incidents concerning riots such as shooting and 
killing. Many riots have oc. urred in big cities, for example, New York's 
Harlem District, Detroit, and in many other places. The paper pointed out 
that the unemployment figures in 1982 are as high as 10 million people. 
However, these figures are only basic data that is not detailed. The HERALD 
reported further that jobless young Americans under 20 years old make up as 
much as 3.4 million people. They have nothing to do and do not have even 
enough money to buy food for themselves. They are very unfortunate. This is 
not like what the ring leaders boasted about the US's being a fabulously 
wealthy country. From this we can see the reaiity of the imperialists where 
those who have a lot can eat until they puke, while those who need to eat 
starve to death. “Starve to death” is what they said. The HERALD summarized 
at the end that the wiver of more than 300 imperialist ring leaders such as 
Nancy Reagan, Reagan's wife, whose every trip to the beauty salon costs as 
much as $120 to $250. Also, whenever they travel [in Europe] it costs at 
least $250 per day for hotels (room only, food and other expenses are not 
included). It is the same for “Mr Reagan himself or his staff who, when they 
travelled to Paris, Rome, London, Bonn, and West Germany, spent a total of 
over 12 million dollars for each trip. 





Last 25 September Mr Reagan admitted that the disastrous unemployment in the 
US was frightening. The official US figures confirmed that today unemployment 
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figures have increased to 10.8 million people. However, from outside 
information the actual unemployment figure in the US today is more thar 14 
million people. 


Reagan himself has blamed previous power-holding cliques. Actually, Reagan 
only deceives the American people, avoiding the responsibility for the 
problems which he created by blaming others. 


Recently many U.S. congressmen have strongly criticized Reagan's economic 
policies, and claim that Reagan can no longer deceive the American people. 
Reagan should know that the U.S. economy has not been so bad since the 1930's 
depression. At the end the newspaper added that the unemployment disaster in 
the US today has the highest figures for the past 40 years. 


Now we will try to analyze why the U.S. economy and especialiy Reagan's 
economic policies are faced with a serious crisis and why there is such high 
unemployment and so many poor people. The answer is that the Pentagon and 
Reagan today are not at all concerned with the standard of living of the 
American people. They are not interested in economic development. On the 
contrary, they give primary attention to the military budget, especially for 
building many kinds of weapons in order to augment their own power in order 
to conquer the world. Also, their goal is to create a new world war because 
of their lust for war and the colo~ial policies of modern imperialisn. 


CSO: 4206/18 
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ASEAN LINKED TO DESTABILIZATION OF INDOCHINA 


Vientiane VIENTIANE MAI in Lao 13 Oct 82; 14 Oct 82 
{*Conversation with the Editor’ Column: "What Is ASEAN's Ideology?"] 
{13 9ct 82 p 2) 


[Excerpts] [Question] 1. What is ASEAN's Ideology? S. Bounma, Phon Savan, 
12 July 1982. 


[Answer] 1. As for ASEAN's ideology, there is not only ASFAN, the Associa- 
tion of Southeast Asian Nations [as published]. In Lao it means a group 
of nations in the Association of Southeast Asian Nations. 


[14 Oct 82 p 3) 


[Excerpt] Now there is some confusion because some countries in this associa- 
tion serve the political policies of the imperialists, the expansionists, 

and the powerful international reactionaries. At the same time the imperialists 
as well as the expansionists want the ASEAN nations as a tool to resist our 
nations in Indochina. They especially want to resist Vietnam and Kampuchea, 

as well as Laos. At the present time the imperialists working in collusion 
with the expansionists to use extreme rightist reactionaires in some controlling 
power groups in ASEAN. They use these nations as their henchmen to directly 
resist Laos, Vietnam, and Kampuchea, for example, by sheltering the remnant 

Lao, reactionaires and exiles, encouraging and assisting the murderous Pol 
Pot-Leng Sary and Khmer remnants to setup forces and to set up what they 

called the tripartite coalition Khmer government of which Sikhnouk is a direct 
puppet. The fact concerning this problem is that the imperialists and the 
expansionists are the primary driving force. However, they use the extreme 
rightist reactionaires who conttol power in some ASEAN nations to do it openly 
because they know very well the locations and areas as well as conditions 

for resistance, to block and to interfere with the work of the three nations 

in Indochina in politics as well as in economics and militarily. Besides 

the ASEAN nations, there are no other nations more suitable. 
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This, Comrade Bounma, is their reason. In fact, there are many good nations 
in ASAN that want to maintain peace in the area with us. However, there 

are some nations and some political groups in power who serve the imperialists 
and the expansionists. We believe that those minorities some day will have 
their power seized by the people who love peace and justice because the best 
thing in every corner of the world now is peace, and to live together in 
peace and happiness without interference from each other. 


I want to stop for now, and if you have any more questions you can send then 
in another time. 


CSO: 4206/15 
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LAOS 


WAGE INCREASES OF 70 PERCENT GRANTED TO STATE ADMINISTRATIVE FUNCTIONARIES 
Vientiane VIENTIANE MAI in Lao 4 Oct 82 p 2 
{*Converstation with the Editor’ Colum: "70 Percent Wage Increase"] 


[Excerpt] [Question] To VIENTIANE MAI editor: My name is Mrs Khamphoutdi, 
a cadre in a restaurant of the Vientiane Hotel and Restaurant Company. 


Why is it that my company, the Vientiane Hotel and Restaurant Company, does 
not give a 70 percent increase to its cadres. There was a 70 percent increase 
given nationwide to cadres, but there was no increase in my company. Accord- 
ing to the direction of the party and the government, its policy is to increase 
salaries in order to raise the standard of living of cadres throughout all 
ministries and departments. However, I have been waiting where I work but 
nothing has happened. I asked the unit chief here, but he knows nothing about 
it. I think the only place to ask is you in order to clear this up for me and 
my friends, so we will do the right thing as excellent children of the LPRP. 


Sincerely yours, my friends and I, 24 July 1982. 


{Answer} To Mrs Khamphoutdi. Actually your letter reached us some time ago, 
but the fact is that it was sent to SIANG PASASON instead of VIENTIANE MAI. 

I do not know how you can follow the column when you do not even know the name 
of the newspaper you wanted to write to. Sometimes people are dreaming and do 
not know what's what. However, I shall discuss it with you. My response might 
be a little late, but be patient because your letter was sent to the wrong 
place. 


Actually, Mrs Khamphoutdi, the 70 percent salary increase should not be any 
cause for your worry and headache because the resolution concerning this matter 
was clearly stated, or else it was because the unit chief did not explain this 
issue to you all so the problem mentioned arose. 


Correctly speaking, the 70 percent raise or the inflation increase, or the 
increased allowance, or whatever we choose to call it was for cadres, workers, 
and government employees of the state administration. Remember, an increase 
only for state administration. For state enterprise the salaries are still 
the same because the labor rate here is already high. (This means they will 
not receive a 70 percent increase). 
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You yourself are under state enterprise, since the Hotel and Restaurant 


Company is a state enterprise. Therefore, you will not receive a 70 percent 
increase which those in state administration get. 


For more details you can ask your financial service. They will explain it 


to you clearly. 
Thank you. 


9884 
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I have provided you with only a small amount of information. 
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FRENCH-AIDED SCHOOL IN VIENTIANE DESCRIBED 


Vientiane SIANG PASASON in Lao 14 Oct 82 p 2 


{Article by Red Sappanwood Flower, photo by Seuy Saiyasing: A New Academic 
Year in Veunkham Senior High School"] 


[Excerpts] As the entire army and all the people are working to emulate 

the implementation of the Third Party Congress resolution, the revolutionary 
songs of students from elementary, secondary, and senior higi: classes in 
Veunkham Settlement 23 echoes from the old and new school buildings that 
have been repaired and beautifully decorated. 


When we had an opportunity to visit Veunkham Settlement 23 senior high school 
it was the time when the teachers and students were attentively putting their 
efforts into teaching and learning. 


The teachers here told us that this senior high school consists of 4 buildings, 
with construction aid from the Mekong River Organization. The primary assis-~ 
tance fund was from France. Because Veunkham Settlement 23 is a central 

point and is very convenient for students going back and forth to school, 

at the end of 1981 the higher echelons changed the name from Saithani District 
Senior High School under Vientiane Capital to Veunkham Settlement 23 Senior 
High School. The standard of living of the teachers and students depends 

on the settlement. The allowances and education depend on the educational 
service of Vientiane Capital. 


They also added that in the 1980-1981 academic year there was a total of 
280 students and 6 classrooms, all seniro high class 1. There were i3 teachers. 
In the 1981-1982 academic year there were 408 students, 8 classrooms, and 

2 levels: Senior high classes 1 and 2. There were 27 teachers, including 

2 women teachers. In the 1982-1983 academic year the number of students 
increased to 594, 3 classrooms. They are divided into 10 classes: 3 classes 
of senior high class 1, 3 classes of senior high class 2, and 4 classes of 
senicr high class 3. There is a total of 22 teachers, including 9 teachers 
at the high level and 13 teachers at the middle level. [Photo not reproduced. 
Teacher wearing T-shirt with the seal of the United States standing at a 
blackboard with English sentences. ] 


9884 
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ELECTRICITY CHARGES, KWH TO BE USED SET ACCORDING TO POSITION 
Vientiane VIENTIANE MAI in Lao 13 Oct 82 pp 1, 4 
[Article: “Electricity Usage Granted for Cadres"] 


[Text] VIENTIANE MAI has covered the decree of the Council of Ministers 

no 238/COCOM Issues 22 September 1982 concerning changes in electricity 
charges in our no 4536 of 11 October 1982. There were some errors in the 
figures for electricity us*7e granted. For the explanation of this matter 
our VIENTIANE MAI reporter checked with the Lao State Electrification Enter- 
prise again and learned the following. 


The regulations and the granting of kWh elecgricity usage per month for cadres 
based on Article 3 specify that the electricity charge for cadres, government 
employees, soldiers, and police under the government administrative machinery 
is 0.10 kip per kWh within the limits of the energy usage granted: 


1. The secretary general, the country's president, and chairman of the Council 
of Ministers are granted 800 kWh per month. 


2. The party politburo, the vice chairmen of the Council of Ministers, and 
the vice chairman of the Supreme People's Council are granted 700 kWh per 
month. 


3. The secretariat of the party central committee is granted 600 kWh per 
month. 


4. The party central committee members, ministers, state commission chairmen, 
and the equivalent are granted 500 kWh per month. 


5. Vice Ministers, the assistant chairme6 of state commissions and the equi- 
valent are granted 450 kWh per month. 


6. The secretaries of the provincial party committees, chairmen of the pro- 


vincial administr ‘ive committees, the chairman of the capital administrative 
committee, and equivalent are granted 400 kWh per month. 
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7. Department chiefs, secretaries of state, assistant chairme of provincial 
administrative committees, the capital administrative committee, chairmen 

of the district administrative committees, hospital chiefs, and chiefs of 
companies and big factories are granted 300 kWh per month. 


8. Assistant department chiefs, assistant chiefs of companies, provincial 
service chiefs, and those of high-level specialized tasks or equivalent are 
granted 200 kWh per month. 


9. Assistance service chiefs, those of mid-level specialized tasks and equi- 
valent along with government employees and high-level workers are granted 
130 kWh per month. - 


The figures for electrical energy granted based on the explanations of the 
Lao State Electrification Enterprise are fairly detailed. Therefore, to 
prevent misunderstandings in this matter our readers should try to understand 
this energy usage regulation. In what we covered last time tuere were errors 
in several figures and several users. Other regulations should be considered 
based on the decree we had covered. There are no changes at all. 


9884 
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LAOS 


MINISTERIAL TITLE CHANGES REPORTED 
Vientiane VIENTIANE MAI in Lao 12 Oct 82 p 2 
[*Conversation with the Editor’ Column: "Has There Really Been a Change?"] 


[Text] [Question] To the editor. I have heard that there have been some 
changes in government organizations, especially from the Prime Minister on 
down. There was a change in titles (for example, the Prime Minister is called 
the chairman of the Council of Ministers), etc. Is this true? Sometimes 
when I follow the newspaper I often see these titles and also some new names 
for ministries. Is this true? Have there been any orders yet, or is it 

just talk. 


I hope you can clear this up for me. Thank you. A government cadre. 3 
October 1982. 


{Answer} To the person who uses the pseudonym "cadre." What you asked used 
to puzzle us before, because we hadn't seen any orders and only heard people 
talk about it. Therefore, we used the standard way. For example, the Prime 
Minister, etc. We still had the same titles. Later, when a new order was 
issued effective 9 October 1982 based on circular no 1921/0COM of the Office 
of the Council of Ministers, dated 24 September 1982, we then implewented 

it correctly. 


Th- second item of the circular refers to the Standing Committee of the Council 
of Ministers and the chairman of the Council of Ministers (no longer called 

the Prime Minister), the first vice chairman of the Council of Ministers 

and vice chairmen of the Council of Ministers (no longer called the first 
Deputy Prime Minister and Deputy Prime Minister). 


The Minister and the chief of the Office of the Council of Ministers are 
no longer called Ministers attached to the Office of the Prime Minister. 


Item 3. The Mechanism of the Council of Ministers now is the Office of the 
Council of Ministers (no longer called the Office of the Prime Minister). 
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Item 4. The chief of a ministry is called a Minister (no longer called the 
Minister in charge of---); the assistant chief of ministry is called a Deputy 
Minister (no longer called Deputy Minister in charge of---). 


Item 5. The state commissions. Their chiefs and assistant chiefs are calleu 
the chairmen and the vice chairmen of the State Commissions. There are also 
new ministries and equivalent commissions but we do not want to cover that. 
We recommend that you read the circular. We believe all offices will obtain 
it sooner or later. Thank you. 


9884 
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VIENTIANE BUS SERVICE DESCRIBED 


Vientiane VIENTIANE MAI in Lao 12 Oct 82 pp l, 4 
{[Article: "There Are 19 Bus Routes for Service Every Day"] 


[Text] The bus service is open and every day there are no less than 98 passenger 
trips. There is a total of 19 bus routes in both the Vientiane Capital and 
provincial areas. 


The committee responsible for dispatching buses in a temporary bus station 
at the Pha That Luang grounds explained the start of daily bus service to 
our VIENTIANE MAI reporter on the afternoon of 10 October 1982. He said 
that daily bus service of the State Bus Enterprise under the Ministry of 
Transportation and Posts has begun and is operating normally every day. A 
total of 22 buses are in regular service. 


This committee also told us that these 22 buses run on routes in Vientiane 
Capital and Vientiane Province. There are no2 19 bus routes back and forth, 
as follows: 2 passenger trips each for Vientiane-Tha Lat, Vientiane-Sen 
Soum, Vientiane-Ban Hai, Vientiane-Km 52 (Phon Hong District), Vientiane- 
Ban Ling San; 6 passenger trips for Nasaithong, 8 for Sikai, 7 for Tat Thone 
6 for Tha Ngon, 7 for Don Moun, 8 for Dong Dok, 4 for Km 36 on the way to 
Pak San, 6 for Tha Deua, 6 for Ban Hom, 7 for Bo-O, 7 for Dong Paina, 7 for 
Dong Na Sok Pak Thang, 2 for Dong Kaleum, and 7 for Chinaimo. Thus the. 

are 98 passenger trips running on these routes to effectively facilitate 
communications for the people from the cities to the rural areas, and from 
the rural areas to the cities. Also, the bus fare is inexpensive. 
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POOR WET RICE CROP PREDICTED, CO-OPS CALLED M NDATORY 
Vientiane VIENTIANE MAI iu Lao 6 Oct 82 p 2 
_ [*"Converstation with the Editor’ Colum: "Dry Season Rice Growing”) 


[Excerpts] [Question] 1. Is this year's dry season rice growing being 
carried out only by agricultural co-ops? 


This issue is of great interest to the people. If one does not join an 
agricultural co-op can he still do it? This would mean doing it privately. 


I hope you can clear this up for us. Love, Somphet, Nong Daung. 


[Answer] Dear Comrade Somphet: Actually, the problem of dry season rice 
growing for this coming dry season is an urgent problem which is in the 
production plan of the party committee and the Vientiane Capital [administra- 
tive] committee. This is to find a replacement for this year's wet rice 
production is because this year the rainy season was late. Planting ‘sas 
delayed, and was not in time for the season. When this happens it results in 
a short crop. Therefore, we have a plan for other kinds of replacement plant- 
ing, especially to grow dry season rice. The issue of dry season rice growing 
must be given special attention, and it is a most urgent issue. Based on the 
resolution of the party committee and the Vientiane Capital administrative 
committee, which comprehensively provided guidance that this year's dry season 
rice growing must feverishly pay attention to things. This means they must 
prepare conditions in advance by sowing seedling rice. Whenever the wet rice 
paddies have been harvested the dry season rice planting must be done 
immediately after. Whenever there are suitable conditions we must put our 
efforts into growing at least two crops. We must plant all the areas where 
the irrigation system reaches. The technique (to answer the first question) 
must be agricultural co-ops or collectively. This means avoiding private 
scattered work (by individuals). This is not only to ensure production but 
also to respend ir terms of labor, equipment, and guidance organizations. 

For the people and farmers it is all right for whoever wants to engage in the 
season rice growing, but it must be in the form of agricultural co-ops or 
collectively. 
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LOCAL ELECTIONS IN VIENTIANE--According to a report from Nasaithong District, 
Vientiane Capital, on 20 September 1982 in Na Fha Canton, Nasaithong District, 
Vientiane Capital, voting took place for a new administrative committee for 
Na Kha Canton under the chairmanship of Mr Phonsai, district party committee 
secretary and a number of cadres involved who were honored guests. The new 
canton administrative committee which was elected to carry out the administra- 
tive work and which did best at the democratic election polls this time 
numbered 7 comrades, including the chairman of the canton administrative 
committee. The election of a chairman and a new administrative committee in 
this canton is primarily to improve the base level organization whose aim is 
to carry out the political duty of the party and our government in the new 
phase, and to bring it properly into line with the needs of the people of all 
nationalities. It is also to reinforce the strength of local organizations in 
order to carry out the political plans and policies of ovr party and 
government. [Text] [Vientiane VIENTIANE MAI in Lao 2 Oct 82 p 1] 9884 





ATTOPEU MILITARY RECRUITMENT--From the beginning of this year until now 132 
youth in 4 cities, Samakkhisai, Saisettha, Sanamsai, and Sansai Districts 

in Attopeu Province, including 13 women, were awakening and voluntarily and 
happily serving the nation to take part in national defense and public security 
forces in order to protect the land and secure each locality of the peop’*, 

to ensure having the people feel free to make their living, and to partic_pate 


in forever expanding the construction of the new socialist economic bases. 
[Text] [Vientiane SIANG PASASON in Lao 13 Oct 82 p 1] 9884 


VIENTIANE CAPITAL LIVESTOCK--Comrade Chommani Thattanakham who is responsible 
for animal husbandry in Vietniane Capital told our reporter on the morning 

of 12 October 1982 that when compared with the people's animal husbandry 

in 7 cities in 1981 the amount of livestock has increased. In 1981 there 

were 45,931 buffalo, 29,795 oxen, 28,335 pig», 705 goats and sheep, and 359. 595 
poultry. In the first 6 months of 1982 th: livestock were increased to 46,846 
buffalo, 30,954 oxen, 29,465 pigs, and 733 goats and sheep. There was a ’ 


great increase in poultry. [Excerpts] [Vientiane VIENTIANE 
Oct 82 p 1] 9884 ce — 
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MALAYSIA 


GHAZALI ON INDIAN STANCE ON DK, NONALICNED SUMMIT 


BK121011 Kuala Lumpur NEW STRAITS TIMES in English 10 Nov 82 pp 1, 3 


[Text] Kuala Lumpur, Tuesday--Malaysia said today the forthcoming non- 
aligned summit in New Delhi in March will show whether India, in her role 
as chairman, can be neutral and non-aligned. 


Foreign minister Tan Sri Ghazali Shafie, in an interview over Radio and 
Television Malaysia [RT] tonight, said that for the sake of its national 
interests, it was obvious that India supported the Heng Samrin regime in 
Phnom Penh although such a move would affect relations between New Delhi and 
ASEAN. 


Malaysia, Indonesia and Singapore which are members of the non-aligned move- 
ment, are concerned about India's role as chairman of the summit. 


The question is “whether India will be non-aligned or if she will be on 
somebody's side. India will show whether she is truly neutral or non-aligned 
as chairman and not as India," said Tan Sri Ghazali. 


He was replying to a question over RT's Hal Ehwal Semasa on whether it was 
a fact that India had reneged on its assurance to ASEAN that she would not 
do anything that would harm ASEAN's interests. v 


(The manifestations were the recent Indian statement on Kampuchea at the United 
Nations and New Delhi's strong opposition to any reference to the Coalition 
Government of Democratic Kampuchea led by Prince Sihanouk in the communique 

of last month's Commonwealth Heads of Government Meeting (CHOGRM) in Fiji. 


(Indian External Affairs Minister Narasimha Rao in his visit here in October 
last year had said that New Delhi was very appreciative of the ASEAN positicn 


over the Kampuchean problem.) 


(He also said India would not do anything that would harm ASEAN. Since New 
Delhi fulfilled Prime Minister Mre Indira Gandhi's election pledge to recog- 
nise the Heng Samrin regime, she was not about to take any other step which 
would affect the ASEAN position one way or the other.) 
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Asked whether the indication is that India will not invite Prince Sihanouk, 
Tan Sri Ghazali said “that we do not know.” But there are signs that India 
is reluctant to invite Prince Sihanouk. 


Does the increased vote for Democratic Kampuchea at the United Nations this 
time mean that India has no choice but to invite Prince Sihanouk? 


Tan Sri Chazali: “That is up to India as a nation and as chairman of the 
non-aligned conference. That I cannot say. But it is obvious that the 
actions of India and Vietnam are not right in the eyes of the world.” 


ASEAN wants Prince Sihanouk, a co-founder of the non-aligned movement, to be 
invited to the summit. 
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MALAYSIA 


SINGAPORE*’S PAP MEETING ADOPTS REVISED CONSTITUTION 
BK161439 Hong Kong AFP in English 0636 GMT 16 Nov 82 


[Text] Singapore, 16 Nov (AFF}—Leaders of the People's Action Party (PAP), 
which has ruled Singapore for 22 years, have declared their party a “national 
movement," tightened control from the top and rejuvenated the leadership. 


A meeting of party cadres here yesterday adopted a revised constitution which 
also spelt out the party's two main aims as commitment to the defence of 
Singapore's independence and sovereignty and to representative democratic 
government. 


The meeting brought in four new, younger members to the ruling central execu- 
tive committee to take the places of four memb.rs of the party's old guard 
who have stepped down. Outlining the new measures to the closed door meeting, 
before their adoption, PAP First Assistaat Secretary General Dr Tony Tan 
dismissed the idea that proclaiming PAP a national movement could be con- 
strued as taking Singapore a step nearer to the concept of a one-party state. 


These fears had been expressed here because of the proposed party changes 
and in the light of the PAP's strong reaction to the shock by-election last 
November which returned Workers Party Secretary General J. B. Jeyaretnam as 
the only opposition member in the 75-member house, the first dissenting 
voice since 1966. 


Mr Tan, said the PAP believed in derocratic government. But he also stated 
that “it is irresponsible calls by irresponsible politicians for an irrespon- 
sible democracy, for dissent for the sake of dissent, which constituted the 
greatest danger to democracy in any country." 


This is the line the government has always taken in response to suggestions 
that it is a good thing simply to have an opposition in parliament. 


Dr Tan, who is also minister for trade and industry, said the three other mair. 
aims of the PAP, which was formed in November 1954, were: 


--The forging of a multi-racial nation of Singaporeans with a sense of national 
identity. 











-—-The building of a dynamic society of disciplined and self-reliant people in 
which rewards were in accordance with performance but which had compassion 
for the sick, aged and handicapped. 


-—-Achievement of cptimum economic development and social and cultural ful- 
fillment through harmonious and cooperative social relationships. 


A major change in the constitution removes whatever powers rank and file 
members still had and gives the cadres practically absolute control over 
the party. The clause stating that all members had a right to attend party 
congresses, held once a year, and to move and vote for resolutions at these 
gatherings was removed. 


Dr Tan said that the drafters of the new constitution considered it unneces- 
sary to have ordinary members pass resolutions as the party was close enough 
to the ground to know what its members thought. 


The clause which said a party congress should be held every year had been 
dropped because it was no longer practical to do so, he said. 


The new faces in the central committee are Ch'ng Jit Koon, parliamentary 
secretary for the prime minister's office, Ho Kah Leong, parliamentary secre- 
tary for education, Professor S. Jayakumar, minister of state for home af- 
fairs and law, and Lee Yiok Seng, senior parliamentary secretary for national 
developments. 


They take the places of four members of the old guard who stepped down: 

Dr Toh Chin Chye, the former founder chairman of the PAP, Dr Goh Keng Swee, 
first deputy prime minister (education), Sinnathamby Rajaratnam, second 
deputy prime minister (foreign affairs) and Lee Khoon Choy, senior minister 
of state for the prime minister's office. 
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MALAYSIA 


MUSA HITAM RETURNS, SPEAKS ON WEST ASIA TRIP 
BK101345 Kuala Lumpur Domestic Service in English 1130 GMT 10 Nov 82 


[Text] Datuk Musa Hitam says Malaysia has reached the stage when it can 
Start exporting its technology and know-how to other developing countries, 
especially in rubber and palm oil expertise. The deputy prime minister told 
newsmen this on his return from a 6-day official visit to Egypt and Jordan, 
including an unofficial visit to Saudi Arabia to perform the Umroh [off- 


season pilgrimage]. 


Datuk Musa said that there was now a shift in the government policy in regard 
to palm oil export. Anticipating a bigger production of 4 million tons an- 
nually in about 3 years’ time, the government has decided to allow the export 
of crude palm oil to countries which were able to process the commodity. 


During his talks with leaders in Egypt and Jordan, both countries indicated 
keen interest in setting up palm oil processing plants. In the case of Jordan, 
there was already such a plant in the West Bank, but the area is now occupied 
by the Israelis. Jordan felt the need to have another such plant at Aqaba 


port. 


Datuk Musa said Egypt and Jordan were also interested in similar arrangement 
for the establishment of rubber processing plants. 


On west Asia, King Husayn of Jordan personally briefed Datuk Musa on his 
country’s initiative in seeking peace and stability in the region. King 
Husayn said Jordan was running out of time. There were signs that Israel, 
under the present leadership, was determined to uproot and oust the Palestinian 
people from the West Bank and Gaza Strip and placement in the East Bank. In 30 
doing, the Israelis were trying to formally annex the whole area as part of the 
Jewish state. 
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MALAYSTA 


MAHATHIR SPEAKS ON MUSLIM REBELS IN THAILAND 
BK101527 Hong Kong AFP in English 0650 GMT 10 Nov 82 


[Text] Kuala Lumpur, 10 Nov (AFP)--Prime Minister Dr Mahathir Mohamad has 


rejected suggestions Malaysia supported any liberation movement in the re- 
gion. 


The prime minister was asked at a press conference yesterday whether reports 
of Malaysia's support for Moselm rebels in Thailand were true. 


"We certain know that some Thai Moslems are not getting fair treatment from 
their government," he said. 


“Being a friendly nation...friendly with Thailand, we have tried to put 
across some of these views, not because we are interested in their (the 
Thais) international problems but because as Moslems, we are bound to help 
other Moslems," he said. 


Malaysia had said that it would not take part in operations against Pattani 
United Liberation Organisation (PULO) rebels in Thailand as the terms of 
reference in the Malaysian-Thai border agreement state that operations only 
be undertaken against a "common enemy." 


Thailand is believed to be interested in getting Malaysia's help in gctting 
rid of the PULO rebels. 
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COMMENTARY LASHES SRV HAN)"LING OF REFUGEES 


BK171219 Kuala Lumpur International Service in English 0800 GMT 17 Nov 82 
{Unattributed commentary ] 


[Text] The parliamentary secretary to the Malaysian Ministry for Foreign 
Affairs, Mr Abdul Kadir Sheik Fadzir, yesterday criticized the Vietnamese 
government for its failure to ensure the orderly departure of those who 
wanted to leave the country. 


The Vietnamese Government has over the last few years given many assurances 
that it would not want its people to become a burden to its neighbors. It 
had agreed to accept the un-initiated program that would ensure the orderly 
departure of Vietnamese refugees from Vietnam itself. But reports have shown 
that this departure program has been bogged down by various restrictions and 
red tape created by Vietnamese officials to frustrate the program. There 
seems to be no sense of shame attached to the spectacle of Vietnam's citizens 
leaving its shores by the thousands every day. There seems to be no official 
concern over the phenomenon of poor desperate Vietnamese citizens leaving 
their shores to brave the elements at sea with thousands drawning in the 
process. 


Hanoi also seems not to suffer from the pinprick of conscience at the sp :ter 
of its citizens who are gathered in their hundreds of thousands in the vi ‘ious 
refugee camps of Southeast Asia. Indeed, one should not expect too much 

from a nation that has shipped off thousands of its citizens to Soviet Russia 
to work and pay off its debts to Moscow. Thus, promises that have been made 
solemnly before many nations when orderly departure or refugees are mere 
promises that are best forgotten. [sentence as heard] 


Vietnam thus has the dubious distinction of being the nation that has creat«d 
the biggest refugee population ever in Southeast Asia and the proof of this 
can be found in the Pulau Bidong Refugee Camp in Malaysia, which houses 
Vietnam's own citizens and the Khao I-Dang and other refugee camps on the 
Thai-Kampuchean border, which are reportedly housing one-tenth of Kampuchea's 
population. 


For Malaysia, this burden of housing refugees seems to have no end, from 1975, 
when the flow first began, up until 12 November this year, we have had to play 
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reluctan~ host to 178,952 illegal immigrants. An average of 1.000 Vietnamese 
illegal migrants come ashore every month or practically a boat a day landed 
in our co atry. 


The problem of carying for the refugees has cost us more than $30 million a 
year which, given the current recession, was a very heavy burden indeed. 
Malaysia has lived up to its international and humanitarian obligations, but 
it cannot carry this heavy burden forever. 


The whole problem can be resolved if the Vietnamese Government takes a respon- 
sible view of the whole issue. Hanoi has stated its willingness to allow those 
of its citizens who want to leave, to depart in an orderly manner. Thus, 
while undertaking all the necessary measures to allow the flow of refugees 

in an orderly and organized manner, it should also take vigorous measures to 
prevent the illegal outflow of its people. 


A greater sense of responsibility on the part of Hanoi could thus work to 
the benefit of Vietnam, its nationals who want to leave and, lastly, it would 
also save the neighboring countries from shouldering an unwanted burden. 
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MALAYSIA 


"NAN’ CITES MALAYSIA'S LEONG ON TIN ASSOCIATION 
ABO22215 Lagos NAN in English 14 GMT 2 Dec 82 


[Text] Lagos, 2 Dec (NAN)--Malaysian Primary Industries Minister Paul Leong 
declared yesterday that the proposed Association of Tin Producing Countries 
was not a cartel. 


It will not undermine the International Tin Agreement but rather supplement 
it and promote its working, Mr Leong told the 4th ministerial meeting of the 
tin producing countries which began yesterday. 


Mr Leong stated that the association was an attempt at self-reliance and co- 
operation to ensure that consumers obtained tin at a reasonable price. 


He condemned the United States and the GSA [not further identified] for con- 
tinuously disregarding the interest of tin producing countries by selling at 
a lower price. 


He expressed regret that the United States had decided not to join the Tin 
Agreement and urged (?Bolivia) to complement international tin councils ef- 
forts on export controls, stressing that this would have a positive effect 
on the market. 


Earlier, Nigerian Minister of Mines and Power Alhaji Ibrahim Hassan, who » 1s 
elected as chairman of the 4th ministerial meeting, disclosed that 51 percent 
of consumers and 82 percent of producers had joined the 6th International Tin 
Agreement. 


Alhaji Hassan said that the export control mechanism of tin producers needed 
to be reviewed as they had not had any impact on the market. 


The Nigerian minister condemned the continued sale of tin by the United Stat :., 
stressing that despite a meeting in August in Washington between the United 
States and tin producers, the situation had remained the same. 


On Nigeria's membership in the proposed Association of Tin Producing Countries, 
he said the country needed a number of ci*rifications before it decides to join 
or stay out. 


The ministers will resume their meeting on Friday after a one day visit to Jos. 
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MALAYSTé 


SABAH'S TRADE SURPLUS--Sabah's export figures for the first 8 months of this 
year have shown a trade surplus of 1,500 million ringgit, representing four- 
fold increase from the last year's corresponding period. The state's export 
earnings totaled 3,600 million ringgit, indicating an increase of 820 million 
over the first 8 months of 1981. According to figures released in Kota 
Kinabalu, timber and :rude petroleum performed strongly on export fund, 
accounting for 600 million ringgit of the increase of export earnings. Crude 
petroleum export increased drastically by 41 percent. Japan remains the big- 
gest importer of Sabah's products. [Text] [Kuala Lumpur International Ser- 
vice in English 0600 GMT 17 Nov 82 BK] 


REVENUE FROM PETROLEUM--The parliament was today told that the government ob- 
tained revenue from petroleum totaling 2,079 million ringgit in 1980 and 2,898 
million last year from Sarawak and Terengganu. Finance Minister T-ngku 
Razaleigh Hamzah said during question time that in 1980, the government col- 
lected revenue totaling 1,027 million ringgit from Sarawak and 1,052 million 
ringgit from Terengganu. Last year, the revenue from Sarawak was 1,337 
million and from Terengganu 1,561 million ringgit. He said the revenue, 
derived from petroleum income, income tax, royalties, cash payments and the 
export duty on crude petroleum, became federal government revenue. Revenue 
from import duty and excise duty on petroleum products collected from Sarawak 
and Sabah was handed over fully to the two states in line with the provisions 
laid down in the federal constitution. [Text] [Kuala Lumpur Domestic Ser- 
vice in English 1130 GMT 19 Nov 82 BK] 


NATURAL GAS AGREEMENT--Petronas and Esso Production Malaysia Incorporated 
[EPMI] today signed an agreement for the sale and purchase of natural gas 

for Phase I of the Trengganu project. Under the agreement, EPMI will install 
the facilities needed to deliver the gas to the (Sosong) platform of Petronas 
Carigali, the exploration arm of Petronas. From there, it will be moved to 
shore along with gas from Carigali contract area to a joint delivery systen. 
Petronas and Carigali will undertake one of the programs, install and operate 
a 214-km (Sosong)-to-shore undersea gas pipeline and on-shore terminal. It 
is expected that gas will begin to be delivered to shore in 1984. [Text] 
[BK041453 Kuala Lumpur Domestic Service in English 1130 GMT 4 Nov 82] 
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PAPUA NEW GUINEA 


IRIAN JAYA REBEL CAMP RAIDED-—-Papua New Guinea's troops and police have 
raided an Irian Jaya camp on the Papua New Guinea side of the border, driv- 
ing the rebels back into Indonesia. Papua New Guinea's foreign minister, 

Mr Namaliu, said today the group of about 50 guerrillas had apparently been 
warned and had fled the camp by the time troops arrived. Mr Namaliu said the 
police had burned down houses in the rebel sanctuary and destrcyed fruit 
gardens. Radio Australia's Port Moresby correspondent, Sean Dorney, says the 
action will be welcomed in Indonesia as showing a desire by the new government 
of Papua New Guinea for improved relations between the two countries. Dorney 
said relations between Papua New Guinea and Indonesia were strained in June 
this year when the former Papua New Guinea Government accused Indonesian 
troops of making raids across the border. [Text] [BK260814 Melbourne Over- 
seas Service in English 0500 GMT 26 Nov 82] 
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PHILIPPINES 


NPA REPORTED USING CEBU AS MEETING PLACE 
HK290457 Manila Domestic Service in English 0400 GMT 29 Nov 82 


[Text] Reports from Cebu City say that the New People's Army [NPA] is using 
that area as a meeting place for planning operations. The same reports said 
Cebu has also been selected as a rest and recreation area for NPA elements 
coming from battles in various parts of the country. Correspondent (June 
Francisco) has the details: 


[Begin (Francisco) recording] Military authorities today confirmed that Cebu 
City in the southern Philippines has been made by the communist party of the 
Philippines and its military arm, the New People's Army, as their staging are: 
for launching operations in other parts of the country. The [words indis- 
tinct] Commander Lt Col (Susimo Alan) disclosed that recent intelligence 
assessment points out that the NPA after combat duty go to Cebu for their 
rest and recreation, or R and R, in miliary parlance. He said the dissi- 
dents selected the area because of its strategic location, being in the center 
of Luzon, Mindanao, the Visayas, and the neighboring Samar Provinces. 


(Alan) further disclosed that the situation in Debu City is rather peaceful. 
He said the NPS's on R and R avoid armed confrontation for fear that the mil‘ 
tary would mount operations against then. 


It was in Cebu City, authorities said, that Communist Party Secretary for 
Southern Leyte (Edwin Vargas) was arrested on 16 October. (Vargas) is behiud 
the organization of the liquidation squad, or sparrow unit, of the NPA, re- 
sponsible for a series of terrorist attacks in southern Leyte and in the out- 
skirts of Cebu City. [end recording; 


CSO: 4200/162 


aa 

















PHITIPPT§: 


PHILIPPINE SETS CEILINGS FOR FOREIGN BORROWINGS 
HKO10212 Manila BUSINESS DAY in English 29 Nov 82 p 4 


[Text] The Philippines will follow two ceilings on foreign borrowings next 
year—-one will limit the country's drawings on loans it has contracted, and 
the other will control the amount of new loans. 


The International Monetary Fund will set the ceiling on availments as a con- 
dition for a $450-million standby credit line it will give to the Philippines. 
If the country overshoots the IMF ceiling, the credit line will be withdrawn. 


The Central Bank [CB], on the ocher hand, will install the ceiling on new 
loan approvals. Central Bank Governor Jaime C. Laya said the ceiling is 
intended to keep the country's loan payments to within the legislated ceil- 
ing of 20 percent of the previous year's foreign exchange receipts. 





Although the IMF and the CB have somewhat different aims in setting the ceil- 
ings, businessmen fear that both would restrict foreign borrowings by the pri- 
vate sector. 


The IMF-imposed ceiling will control next year's drawings even on loans con- 
tracted years ago. Businessmen said that to follow the IMF ceiling, the CB 
will either bring down the availments of loans obtained in previous years, or 
reduce the approval of new loans which would be drawn next year. 


Allocation: Commenting on this private sector fear, Prime Minister Cesar 
Virata told BUSINESS DAY that about half of the allowable foreign loans 
next year, based on either the IMF or CB ceiling, would be allocated to the 
private sector. He added that part of government borrowings will be relent 
to the private sector. 


None of the ceilings have been fixed yet. 


The Philippines still has to present its “letter of intent" to obtain the IMF 
credit line, spelling out the prevailing economic conditions and government 
plans to remedy troubles that were identified. Based on this letter and 
earlier consultation with government, the IMF would decide on its required 
target for the Philippines, including foreign loans. 
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In limiting Philippine availment of foreign 'oans, the IMF wants to bring 
down investments in the country to conform with the savings level. 


The country's yearly investments amount to around 30 percent of gross 
national product, while savings amount to 25 percent. The remaining 5 per- 
cent is thus filled with foreign funds. 


The IMF believes that the high level of investments also raises imports of 
equipment and raw materials connected with the new projects, and it is the 
widening payments deficit that worries the IMF. The deficit was worsened 
in recent years by increasing imports and decreasing exports. 


Short-term loans: Moreover, the IMF ceiling would be particular about avail- 
ments of loans payable in less than five years. Virata said IMF normally 
provides a “very low figure" for such loans, and a subceiling on loans 
payable below 12 years. 


The CB, on the other hand, has to wait for the country's foreign receipts 
figure this year to set its internal ceiling, since earlier projections have 
gone haywire. 


Late last year, the CB projected a $6.35-billion export receipts, a major 
portion in the computation of foreign exchange receipts as basis for allow- 
able debt repayments. As of the third quarter this year, however, export 
earnings amounted to only $4.39 million—about $700 million short of target. 


The CB also has to weigh the effects of interest rates abroad on debt repay- 
ments. Despite the decline in foreign interest rates, pronouncements of the 
U.S. Federal Reserve (Central Bank) indicate that it would still watch the 
‘evel of funds and not target a specific level of interest rates. A CB of- 
ficial involved in foreign debt management said the CB “cannot be certain" 
about the effect of interest rates on the country's debt service. 


The CB ceiling on foreign loans approvals was introduced this year, when the 
IMF no longer imposed its own ceiling since a two~year Philippine credit ‘ine 
expired last year. Many of the banking sector interpreted the CB move as 
substitute to the IMF-imposed ceiling, so that with a new credit line being 
negotiated, the CB no longer would need a ceiling and would just follow the 
IMF recommended target. 





Laya told BUSINESS DAY the CB will still have a ceiling as a control on futwu e 
availments on foreign loans. 


Estimate: Virata said the IMF ceiling would be around $2.3 billion, an amovnr 
agreed upon in Tokyo recently during the World Bank Consultative Group meeting. 
This figure was based on the country's need for foreign funds to finance its 
development program for 1983, the first year of the new five-year development 
plans. 


It is, however, possible that the CB figure would be substantially below or 
above this figure, depending on its expectations about exports and interest 
rates abroad. 
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PHILIPP INES 


MARCOS CONCERNED OVER INCREASE IN IMPORTS 
HKO10139 Manila BUSINESS DAY in English 29 Now 82 p 5 


[Text] President Marcos yesterday expressed fear that if the present trend 
of the country in importing luxury items continue, it may “affect the value 
of tne Philippine peso in the foreign market." 


Mr Marcos expressed concern over the country's excessive trade deficit. He 
said if the country cannot improve its exports, it will have to cut down on 
imports, especially luxury items. 


As of Friday, the peso-dollar exchange rate stood at P8.909. 


With the alarming high imports, Mr Marcos said, the country must now decisive- 

ly act. This means that all the elements of the nation will have to “galvan- 

ize into action and agree on some kind of belt-tightening policy to prevent 

economic collapse,” he added. ¥ 





Mr Marcos said the excessive imports have resulted in “abhorrently high" 
deficit in the balance of payments. “This is shocking,” he emphasized. 


Mr Marcos pointed out that the most important thing now for the whole country 
is to “save our economy." The only people who are thinking about this are 
the leaders of the nation, he said. 


According to the president, the country's first economic problem concerns 
Philippine traditional exports whose prices are “going down in the world 
markets." 


The Philippines is facing a huge deficit in its balance of payments because 
the commodity prices in the international markets are very low. The inter- 
nationally accepted terms for Philippine raw material exports “are going 
down,” the president added. 


3 coducts include gold, silver, abaca, copper, nickel, chromite, logs, 
Suges and coconut oil. 


The president said he has been calling the attention of the people to the fact 
that “our imports are in excess of our exports." This serious trend may 
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affect the value of the Phili~pine peso in the foreign exchange markets, he 
said. 


The president said he has asked Prime Minister Cesar Virate and the members 
of his cabinet to look into these problems and study proposals “to hold back 
the increasing tide of imports." 


However, Mr Marcos expressed confidence that the Philippine economy will 
still recover. “If we now shift our attention from the social ills of our 


society to the critical issues of our economy, we should be able to make it,” 
the president said. 


CSO: 4200/162 














PHILIPPINES 


MANILA COLUMNIST ON ABUSES IN CHURCH, ARMY 


HKO10144 Manila BULLETIN TODAY in English 30 Nov 82 p 6 
[Article by Apolonio Batalla: “Numbers Are Deceptive") 


[Text] There is no showing that the whole Catholic clergy is antigovernment. 
There is no evidence, either, that the government, or the administration, if 
you wish, is anti-church. 


It is a fact, though, that some priests are antigovernment and that the gov- 
ernment has proceeded against priests it believes are subversive elements. 


Thus, on the basis of the evidence that is gathered from the mass media the 
whole is being mistaken for the part. This is because of the impact of the 
mind of the facts of a few. 


We can move over to the other side and agree with the government observation 
that only about 1 percent of the armed forces are bad eggs. It is said that 
this 1 percent is equivalent to about 1,700 men, and presumably these men are 
scattered all over the country. 


Only a small percentage of the 1,700 soldiers must be assigned in Western 
Samar. Yet the priests of Western Samar have gone on leave in protest 
against the alleged abuses of the soldiers in the province. 


So the impact of the acts of a few soldiers on the life of the province is 
disproportionate to the number of the soldiers. Hence, percentages and ab- 
solute numbers can be deceptive. 


We would only be confusing ourselves if we should insist that the issue is 
one of church and state. The doctrine of separation would be an acceptable 
issue if the policy of the government were antichurch or if the Catholic 
hierarchy were antigovernment. 


Separation is not an issue because the relationship has been settled for many 
decades. The separation has been dictated by the will of the nation. 


The issue revolves on the acts of a few on both sides, the alleged militancy 
of a few priests and the alleged abuses of a few soldiers. 
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While it involves only a relative few, it is nonetheless a grave social prob- 
lem. It is graver than the problem of poverty in this country, far more sig- 
nificant than food or housing or electrification, because it directly affects 
the national integrity. 


There are poorer countries than the Philippines. They are countries so 
poor that it is impossible for their governments to prohibit begging in the 
streets. But despite the poverty those countries have remained whole. 


Nicaragua and El Salvador are not truly destitute countries, but they have 
been racked by bloody internecine strifes. 


The moral seems to be that first there must be justice of a kind that is de- 
fined by the velues of the people. Then the task of banishing poverty can 
proceed smoothly. | 


In our case, one may grant that some militant priests have violated the law 
on subversion. Under the conditions of some remote provinces that is not a 
farfetched supposition. 


But if that is true, the government must make sure that 100 percent of its 
law enforcers abide by the law they are supposed to uphold and that if some 
step out of line they should be dealt with accordingly. 


lt would not be enough to rest on percentages, as when we say that of so many 
men in the field some are bound to misbehave. The proliferation of soldiers 
among the civilian »cpulation and the effect of the public mind of the mis- 
conduct of a few require a high standard of conduct, which simply means no 
abuses. 





It should be asked why this seems to have been difficult to accomplish. For 
many years, there have been countless warnings from high authorities, but the 
abuses continue. Only last week, truckers complained of extortion on the 
highways. 


Many soldiers have been court-martialed and punished, but the deterrent e: fect 
of punishment appears to be minimal. 


Now, the authorities have come up with the idea of retraining the undesirable 
elements in the armed forces. The hope is this will eliminate abuses. 


The hope should be kept alive. Things have become so bad that even boys hawk- 


ing cigarettes in the provinces have been complaining of molestation by 
soldiers. 
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PHILIPPINES 


BOHOL LEADERS DENY NPA ‘INVISIBLE GOVERNMENT’ 
HKO10155 Manila BULLETIN TODAY in English 30 Nov 82 ppl, 4 


{Text j Gov Rolando Butalid cf Bohol and Revenue Deputy Commissioner Tomas C. 
Toledo in a joint statement denied yesterday the reported establishment of an 
“invisible government” of the New People's Army [NPA| in remote areas of Bohol. 


"The establishment of a government connotes its operation in and acceptance by 
a mass base which does no~ exist in Bohol at this time," they said. 


Batalid and Toledo decried the slant in the reporting of the story "for it 
tends to glorify the lawless elements." 


"It is high time that the proper military authorities resort to factual and 
objective reporting,” they said. 


Provincial governors also complain about the lack of liaison between civilian 
and military authorities and the lack of advance briefings on news items re- 
leased by the military, for purposes of correlation and confirmation, they said. 


Butalid said he has travelled to the remote areas mentioned, including Ubay 
Town, and has not uncovered the existence of the invisible government. While 
it is true that there are attempts at recruitment and politicalization, which 
is the master plan of the NPA in every province, they have not succeeded in 
Bohol, the statement said. 


The two added that what is indeed visible in some areas in Bohol “is some kind 
of extortion and forcible exactions in isolated cases." These acts do not 
constitute an establishment of an invisible government, they said. 


The subversive movement in Bohol has gone underground as it has not succeeded 
in penetrating the mass base, they suid. 


They added, however, that “some self-styled predators use the name of the NPA 
to achieve their desired ends of free-loading, at the people's expense, and to 
the discomforture of the real NPA‘'s." 


Bandit tactics such as foraging missions, the use of threats and violence, have 
created contempt against these groups whom the people brand as plain criminals, 
they said. 
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PHILIPPINES 


INVESTIGATION TEAM AMBUSHED IN DAVAO DEL SUR 
OW041349 Hong Kong AFP in English 1335 GMT 4 Nov 82 


{Text} Manila, 4 Nov (AFP)--A 20-man civilian and military investigating 
team has been almost wiped out in an ambush by suspected communist rebels 
who kiiled 17 and wounded three, the official Philippine news agency re- 

ported today. 


The group was ambushed in the upland village of Sulop in Davao Del Sur 
Province about 944 kms (590 miles) south of here Wednesday afternoon. 


Killed in the ambush were a town mayor, seven policemen, seven civilian 
home defense militiamen and two para-military constabulary troopers while 
the wounded included a militiaman and two troopers. 


The team was on its way to another village to investigate the killing of a 
home defense militia trainer on 1 November in a grenade and shooting attack, 
the survivors told investigators. 

Military troopers are now in pursuit of the ambushers, who are believed 


to have retreated into the hinterlands of Davao Del Sur and south Cotabato 
Provinces. 
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PHIL! PPINFS 


MANILA PAPER STRESSES DEFENSE SELF-RELIANCE 
HKO50159 Manila TIMES JOURNAL in English 4 Nov 82 p 4 
[Editorial: "National Defense and Self-Reliance"™] 


[Text] To the Ministry of National Defense, which observes its 43d founda- 
tion anniversary tomorrow, self-reliance has become its password. 


The international situation remains fluid. Tow major power blocs are at in- 
creasing loggerheads with each other. Both are involved in what seems to 
be an endless arms race that could lead to a catastrophic war. 


In the economic picture, protectionist policies have pitted the highly de- 
veloped and industrialized nations against the under-developed and developing 
countries with the Altter group sufferirg severely. The less developed 
states while unable to sel] their finished products abroad because of pro- 
tectionism, must likewise contend with extremely low prices offered for their 
raw materials. The resulting dollar income makes it difficult for the de- 
veloping countries to meet the high interest rates on loans they have made 
with international banking institutions. 


The Philippines is a developing country. Fortunately, self-reliance has been 
a keystone in our security policy. President Marcos enunciated the policy of 
self-reliance a few years after he was re-elected to a second term in office. 
His policy called for a diversification of the country’s trade and cultural 
ties with other countries in view of the gradual American withdrawal from 
Southeast Asia following the debacle in Vietnam. 


The Ministry of National Defense adopted this policy fully and has gradually 
become self-reliant in military equipment--the latest being the production 
locally of a powerful and effective air-to-ground missile. It is also produc- 
ing locally vital war equipment necessary to maintain the effectiveness of the 
army, navy and air force. In all cases, local ingenuity and resources are 
used with varying success. 


It is hoped that the Defense Ministry will continue the goc- work and thereby 
assure the major steps yet to be taken in the building of the nation. 
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PEILIPP INES 


MNLF HARASSES LANAO DEL NORTE FARMERS 
HK170147 Manila TIMES JOURNAL in English 16 Nov 82 p 6 


[Text] Armed Forces Chief of Staff Gen Fabian C. Ver yesterday ordered the 
military contingent in Lanao Del Norte to give protection to farmers follow- 
ing grave threats from terrorists. 


The terrorists, members of the Moro National Liberation Front operating in the 
area, threatened to harass farmers for refusing to give aid to then. 


The farmers openly defied demands by the terrorists to shell out 10 percent 
of their income to the movement, according to military reports reaching Gen- 
erai Ver. 


The report said that farmers belonging to the Palayan Bayan Compact Farm in 


Baranggay Baris, Tubud, Lanao Del Norte spearheaded a campaign in the region 
to urge other farmers to stop giving support to the terrorists. 


The MNLF, they claimed, has lost its cause in fighting the government any 
longer. 


The terrorists, led by a certain Baro Bangcol, warned the farmers that they 
will suffer the consequences for their refusal to contribute but the fuarr-rs 
instead reported the matter to military authorities in the area. 

General Ver also ordered a massive hunt for Baro Bangcol and his men. 

In Bukidonon, a joint PC (Philippine Constabulary)-police and civilian home 
defense force group encountered heavily armed rebels in Sitio Saging, Little 
Baguio, San Fernando Town killing two commanders and capturing another. 


Killed were commanders Kauding and Kasiloy. The captured terrorists was not 
identified in a report submitted to Ver. 


The troops were on a test mission when they encountered the terrorists, the 
report said. 
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PHILIPPINE: 


PHILIPPINES ACTS TO ENCOURAGE FOREIGN INVESTMENT 
HK180141 Manila TIMES JOURNAL in English 17 Nov 82 pp 1, 6 


[Text] President Marcos yesterday granted more incentives to foreign busi- 
nessmen to encourage the flow of foreign investment into the country. 


Under a new decree he signed, foreign investors who put in a ainimum of 
$200,000 can get into any business or industrial field. 


Under the old decree they are only allowed to invest in depressed areas or 
in any industry approved by the board of investments. 


But as in the old law, foreign investors will be granted permanent residence 
here and will enjoy preferred rates in the use of electricity. 


To facilitate the entry of foreign investments, Mr Marcos has also created a 
foreign investments assistance center at the board of investments to take 
charge of all the paperwork. 


He also directed the Philippine ports authority to clear up the Manila incer- 
national port to take surplus containers coming from Hong Kong and other ports. 


While the incentives cover all foreign businessmen, it was generally believed 
that the president made the move to attract businessmen from Hong Kong who are 
expected to seek other sites for their enterprises when the British lease on 
the colony ends in 1997. 


The president assured that the move would not prejudice Filipino businessmen. 
He said the government's targets are foreign investors who may tie-up with 
local business and industries. 


He stressed that the government would continue to abide by its policy to as- 
similate foreign investors into local industries. 


Mr Marcos said two big Malaysian companies based in Hong Kong, Sime Darby 
and Guthrie, Inc., are about to establish themselves in the country. Another 


foreign firm, Keok Seng, is coming in. 
"We are starting modestly," the president said, "but we are starting well." 
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He added that the Kilusang Bagong Lipunan leaders, who have been consulted 
on the matter, will meet in a caucus at the Batasang Pambansa to draft the 
necessary legislation. 


The Foreign Affairs Ministry, the Commission on Immigration and Deportation 
and the Board of Investments have been directed to prepare the necessary rules 
and regulations on the new decree within 30 days. 


These agencies have also been asked to keep track of the status of foreign 
investments. 


CSO: 4200/162 


56 




















PHILIPPINES 


MINDANAO COLUMNIST ON GROWIPG INSURGENT DRIVE 
HK160414 Davao City PEOPLE'S FORUM in English 4 Nov 82 pp 2, 5 


[“Window Shopping” by Aurelio A. Pena: “Soldiers Who Look Like Rebels and 
Rebels Who Look Like Soldiers"] 


[Text] There seems to be no denying that insurgents are gaining strength in 
this part of the country. 


Even the governor of North Cotabato, Carlos Cajelo, is becoming alarmed at 
the growing numbers of rebels and rebel activities in his own home province. 


What we do not understand is why it had to take people to rise up against 
the government to attract the attention of the North Cotabato governor. 


Cajelo said the rebel movement is now engulfing such municipalities as 
M*Lang, Tulunan, Pikit, Makilala, Libungan, Midsayap, and now has started to 
close in on Kidapavan. 


Now he has started to talk of programs and projects to reach out into these 
areas when all these past months, there has been rising discontent and dis- 
enchantment in these areas, due basically to government neglect on simple tasks 
as repairing feeder roads or even just simply listening to simple folks in the 
barrios. 


One had to go to these places to see that the presence of the government, (if 
there is any in these towns and barrios), is not being felt strongly as it 
should. It is not difficult to see how local insurgents can take advantage 
of the growing antagonism now spreading out into many barrios in the province. 


What North Cotabato needs very badly right now to quell this growing resent- 
ment against the government, is for the provincial government to have less 
talk and more work. 


Simply put, there should be less speeches, less meetings, less promises, less 
conferences--and more action in terms of roads repaired, justice for the op- 
pressed and making life more bearable for the simple folks out in barrios. 


One should not be surprised why the rebel movement is growing in these areas, 
it would be easy for the governor to see how military abuses, government 
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neglect, land grabbing, exploitation and even bureaucratic red tape, con- 
tribute as ‘fertilizers’ to rebellion. 


Time is running out not only here in North Cotabato, but also in other 
areas here in Mandanao, only the military knows the gravity of the situation, 
despite their denials on the contrary. 


Insurgents in the Davao-Agusan area, according to Col Roberto Manlongat 
of task force Aguda, are of two groups--the Bangsa Moro Army and the New 
People's Army and while they have not grown in strength compared to North 
Cotabato, they nevertheless are becoming more ‘sophisticated and smart.’ 


Groups cf rebels, who, in the past weeks, have over run a town, a logging 
camp, hijacked, robbed and burned passenger buses, were all dressed up in 
new army uniforms, complete with name patches--it was not easy for civilians 
to distinguish them from real soldiers who oftentimes look more like rebels 
than soldiers. 


Mantongat finds this sort of amusing, but it is a fact that troopers out on 
patrol, especially constabulary and army troops, have very long haii, unshaven 
faces, dirty uniforms, sometimes with no uniforms at all, sometimes in slip- 
pers, and occasionally topped with a red headband. 


We don't know if this is a military tactical move, but this whole situation 
has come to a point where an open guerrilla warfare will find two protagon- 
ists wearing the same uniform, with each one having a hard time telling one 
from the other. 


With abusive soldiers now alienating the civilian populace, it seems like a 
tactical move also on the part of insurgents to wear army uniforms to alienate 
the military farther away from the people. 


What disturbed us however, are reports that some bus robbery cases on the Sou.u 
Cotabato Highway tc Davao, are being perpetuated by Civilian Home Defense 
Forces (CHDF) whose pay allowances have not been released by the militar) 


It seems from what we heard, these CHDF's sometimes stop some passing buses. 
and merely ‘appeal’ for ‘donations’ from the passengers, while brandishing 
their armalites. 


*Pang-konsumo Lang,’ they would say, according to some passengers who exper- 
ienced this type of hold-up. The hungry-looking CHDF's would then explain 
that it had been a very long time since they received their last pay, and they 
probably think civilians owe them something for ‘securing’ the area from ret >ls. 


This has not been confirmed so far and latest hold-ups near Malungon, show that 
insurgents might have been involved. This present situation, however, is leav- 
ing people confused and even frightened--they don't know who is on their side. 


Caught in the crossfire, where will they run for protection? 
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PHILIPPINFS 


PHILIPPINE ARMY TO STEP UP BICOL REGION ACTIVITIES 
HK150243 Manila BULLETIN TODAY in English 14 Nov 82 pp 1, 10 


[Text] The armed forces is saturating dissident-infested Bicol region with 
more troops. 


Eight army and constabulary battalions are already in place in Quezon and 
the Bicol areas, the BULLETIN gathered yesterday. 


Maj Gen Josephus Q. Ramas, army commanding general, confirmed this after the 
3rd Infantry Brigade of the 2nd Infantry Division under Brig Gen Cezar H. 
Bueno arrived in Fort Bonifacio from South Cotabato. 


Ramas, through his spokesman, Col Mateo V. Bawagan, said the brigade is on a 
short rest and creation after which it will be deployed in Quezon and Bicol. 


The 3rd Brigade, which had been in Mindanao for the past six years, will pur- 
sue the “approach first" policy of Ramas to check military abuses, Bawagan 
said. It will also launch an information and civil relations drive to keep 
people from joining subversive activities, Bawagan said. 


With the reassignment of Bueno to the area, Ramas said there will be three 
brigadier generals in the Quezon-Bicol zone. The others are Brig Gen Andres B. 
Ramos, commander of PC-INP [Philippine Constabulary Integrated National Police] 
Region IV, based in Lucena City, and Brig Gen Pedrito C. De Guzman, PC-INP 
commander of Region V, based in Legaspi City. 
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PHILIPPINES 


PHILIPPINE JOURNALIST LOOKS AT ‘PRESS FREEDOM" 
HK160403 Davao City PEOPLE'S FORUM in English 9-10 Now 82 p 2 


["Window Shopping” by Aurelio A. Pena: "What Is the State of Philippine ‘Press 
Freedom’ Today?" |] 


[Text] Although the UP [University of the Philippines] Dean of Journalist 
Armando Malay was visibly impressed by the turnout and response to the “Press 
Freedom Today" Symposium and convention last Saturday at the Brokenshire 
Auditorium, it still left this writer with a gnawing feeling, that somehow, 
a lot of media practitioners here who ought to be there, were all conspicu- 
ously absent. 


Of course, it would have made a big difference if those noted media personal- 
ities from Manila showed up for the symposium, but people like Arlene Babst, 
Ninez Olivares, Jose Burgos, Cielo Buenaventura and Letty Magsanoc-—-like the 
rest of many established newspapermen here--don't have the time and the 
patience to discuss press freedon. 


Romeo Torres, managing editor of the PEOPLE'S FORUM, local exponent of press 
freedom here, told this writer that he does not talk about press freedon, 
he just does it--and we agree with him one hundred percent. 


But for all the efforts Gus Miclat Jr. and Raffy Saldana and the rest of che 
staff of the Mindanao Communications Resource Foundation put into the symp. s- 
ium, they ought to be recognized and congratulated for making the media, once 
again, aware of their rights as members of the fourth estate in this demo- 
cratic country--that is, if this is still that same democratic country we've 
known all these years before 1081. 


A second look at their invitation letter, gave us second thoughts on their 
real target--the stress seems to be more on the current conditions of the 
campus press than the current state of the legitimate press. 


If there were disagreements between community mediamen and campus writers 
during the workshops that followed in the afternoon, it was because they do 
not share the same problems. 














Two student editors--one from the ATENEWS (Ateneo de Davao), and the other 
from VENTURE, Xavier University in Cagayan de Oro--lamented that their schools 
had steadfastly refused to release the student paper funds, which they clain- 
ed ‘rightfully belongs to the students.' 


There is a total clamp down, according to many of the student writers, on stu- 
dent newspapers. 


School administrators almost everywhere are demanding students to come up 
with their ‘guidelines’ on the way articles should be written and published. 
In short, strict censorship. 


But all these are not at all happening to many community newspapers today. 
If newspapers here are ‘playing it safe’ by running only ‘developmental 
stories,’ government press releases and columns that kiss the asses of local 
officials, it's probably because these mediamen spend too much time drinking 
at coffeeshops and bars instead of digging for their stories somewhere else. 


But this is a free country (is it?) and everyone is free to do what he wants. 
At least in Davao, newspapers like the Mindanao MIRROR or the PEOPLE'S FORUM, 
operate independently and still test the extent of ‘press freedom’ in this 
country. 

There is no censorship to speak of, only their own professional ethics and 
responsibilities guide them in the way stories should be run--and nobody, not 


even government or military officials can tell them what, or what not, to 
write. 


While there is no censorship in this country, there is fear of course, among 
the ‘big three’ national newspapers, about embarrassing President Marcos and 
displeasing the First Lady Imelda Marcos. 


That, my dear friend, is the state of ‘press freedom’ today in this country. 
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PHILIPPINES 


MINDANAO COLUMNIST ON MARCOS TV PERFORMANCE 
HK110416 Davao City PEOPLE'S FORUM in English 31 Oct-1 Now 82 pp 2, 5 


["Window Shopping” by Aurelio A. Pena: "Press Freedom: Wo Cover-Ups, No 
News Black-Out, No Deception™] 


[Text] Bill Warlund's invitation to Davao mediamen to see some video tapes 
at the USIS turned up only three people--this columnist, Nilo Claudio and Joe 
Angliongto. 


And do you know what you missed? We saw the uncut, uncensored, unexpurgated 
version of the interview with President Marcos over ABC's ‘Nightline’ with 
the well-known journalist Ted Koppel and the entire 38-winute show was 
fantastic. 


It was almost like the mini-version of the BBC television feature ‘Third Eye’ 
(which is banned here in the Philippines), but the ABC feature on the current 
Philippine conditions was more tamed, more civilized, and they showed it to 
Marcos himself, in its entirety, before starting the frank, no-holds-barred 
interview. 


But just the same, Marcoe rapped the show for ‘distortion’ and ‘exaggeration’ 
probably because it showed Diokno in some parts, making side comments (w' ‘ch 
to Marcos sounded ‘subversive') or probably because the ABC feature also 
showed exclusive footage on MNLF rebels in actual operations including a a! .i- 
tary offensive against the rebels in the mountains (which can never be shown 
here in the Philippines because of ‘national security"). 


It was a pity, only the second half of this type was actually aired on 
Philippine television--the part showing Marcos shooting off his answers to 
Koppel's questions during the interview portion. The feature part was 
deliberately kept off the air by the government, of course, to avoid embarr's- 
sing the president on problems of rebellion, poverty, torture and the economy. 


In short, we were only shown the ‘good part’ where the president waded throug. 
the biting questions and got off safely with spontaneous answers that never 
seem to satisfy us, viewers. 


But somehow we admired the president for having the guts to face the tough 
American press. Other ASEAN leaders would not have done any better. 
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But we do not agree with the president with his denials that there is ‘no 
torture,’ that there is ‘no violation of human rights here in the 
Philippines." 


Instead of accusing the Amnesty International [A-I] of impartiality, or of 
being run by communists, the least he would have done was to take the A-I 
report at value and order an immediate investigation either to prove or dis- 
prove the report. 


Marcos did not give straight answers to straight questions asked by Koppel 
and one of these questions was the human rights problem in this country. 


It is frustrating and uncomfortable to think the government is not willing 
to face up squarely to this question of torture cases here and yet still 


have the gall to announce to the whole world that we ‘adhere to the prin- 
ciples of human rights,’ all in the same breath. 
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PHILIPPINES 


LAUREL ON ‘IMPOSSIBILITY' OF ECONOMIC RECOVERY 
HK190143 Manila BUSINESS DAY in English 18 Nov 82 p 4 


[Text] An economic recovery in the Philippines is “impossible,” unless the 
country first achieves “political stability," Assemblyman Salvador Laurel 
said yesterday. 


In a talk during yesterday's general membership meeting of the Credit Manage- 
ment Association of the Philippines, Laurel said a reconciliation of the gov- 
ernment and the different factions fighting it is needed before the economy 
can recover. “Our country is like a house on fire; we cannot repair that 
house unless we first put out the fire.” 


Laurel is the president of the United Democratic Organization [UNIDO], the 
umbrella of the opposition groups in government. He said yesterday that he 
belongs to the "moderates" among the oppositionists, as against the “radicals.” 


Laurel said that about 70 percent of what can be considered the opposition 
have been “radicalized,” and joined armed groups. The remaining 30 percent 
are “losing out™ to the radical faction in their desire to introduce changes 
through peaceful means, so that a “bloody revolution" would be the inevitabl+r 
result. 


Such a scenario does not augur well for business activities. During an « irlier 
business conference, concern on peace and order was also aired by businessricn. 


Laurel said that such lack of confiuence in the political situation can dis- 
courage new ventures, and thus affect the economy. 


Spending: He indicated that the peace and order situation has influenced the 
government's spending. Citing government figures, he said that about P410 
million of the government's P2.2 billion spending in 1972 went to the military. 


This year, of the P52 billion government spending, about P8 billion is going 
to the military. "We are spending P23 million a day for the military, and 
this figure shows that we are like a country at war." 


A UNIDO program, a copy of which was obtained by BUSINESS DAY yesterday, 
points out that a citizen army should be established "to deepen the sense of 
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“involvement of the individual in the defense of the state and to avoid the 
maintenance of a large standing army." 


(BUSINESS DAY was told by Laurel's secretary in the UNIDO that the progran 
was prepared last year.) 


Laurel said that the opposition has presented a three-point proposal to 
President Marcos, which basically desire the “national reconciliation." 

One is to grant a general amnesty, so that opposition groups such as those 
abroad and those carrying arms would go back to help rebuild the economy. 

The others are to create a new constitution and to bring about a “clean elec- 
tion,” Laurel said. 
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PHILIPPINES 


NEW BICOL COMMANDER TO CRACK DOWN ON MPA 
HK200214 Manila BULLETIN TODAY in English 19 Nov 82 p 10 


[Text] Camp Bagong Ibalon, Legaspi, 18 Nov--Newly designated Regional Conm- 
mander Brig Gen Pedrito de Guzman has declared war against New People's 
Army [NPA] members who will not surrender within the next few weeks. He 
assured surrenderees they will be amnestied provided they do not have pend- 
ing cases against them before they joined the NPA. 


The said NPA's who return to the fold of the law will not be maltreated and 
will be allowed to go back to their families without much delay. 


De Guzman spoke during the dialogue with national, provincial, local and 
barangay officials recently at the Ligao Pavilion, Ligao, Albay. 


He urged barangay officials to set up a monitoring system to enhance sur- 
veillance operations. 


He also scored barangay officials who do not keep track of civilians in their 
respective areas who have made common cause with the subversive movement. 


De Guzman said the monitoring system will be organized by barangay captain 


who will recruit confidants who will report the movement and activities: the 


residence. 


He further said that the system wil’ be organized in every school, barangay, 
and local government offices. 
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ECONOMIST PREDICTS ‘DISASTROUS BUSINESS YEAR‘ 
HK260153 Manila BUSINESS DAY in English 25 Nov ®2 p 3 


[Text] This year will be “the most disastrous business year" for the 
Philippine economy, according to Bernardo Villegas, senior vice-president 
of ihe Center for Research and Communication [CRC], a private firm whose 
staft regularly comes out with economic predictions. 


Villegas made the observation at yesterday's breakfast club meeting at- 
tended by a group of Batassang Pambansa members and reporters covering the 
legislature. 


The CRC economist also predicted that 1983 “will probably be the darkest year" 
in terms of economic performance. 


While there had been many bankruptcies this year, he said, the country will 
still see more bankruptcies next year. 


He said that after four years of depressed sales and profits, many firms 
"just won't be able to survive anymore" in 1983. 


Reasons: Villegas attributed the depressed Philippine economy to both ex- 
ternal and internal factors. 


The external factor he cited was the world recession. He said that all of 
the country’s export products, including copper, sugar, coconut oil, logs 
and lumber, are suffering from depressed prices. "We don't have too much 
income to get the economy going,” he said. 


The internal reasons Villegas mentioned are what he calls “crony capitalism" 
and Filipino industrialists’ “lingering too long" so-called import substitu- 
tion ventures. 


Villegas referred to crony capitalism as "the way some specific cronies were 
pampered with all types of privileges--multibillion credit, all sorts of 
favors, given not on the basis of competence, efficiency, profitability, but 
on the basis of special relationship.” 


However, he said, in the Philippines, many of the industries now in trouble 
are the ones that suffer from what he calls “strategic mistakes." 
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“They were lulled into complacency by tremendous favors," he said. 


Regarding import substitution, the CRC economist observed that for 30 years, 
Filipino industries insisted that they were still infant industries, and 
that they needed all the subsidies and protection the government could give. 


As a result, he said, a lot of these industries are “the most inefficient in 
the whole of Asia." He cited such industries as textile and cement manufac- 
ture and car assembly. “Name any industry that cropped up in the ‘50's and 

in the ‘60's, and we have the notoriety of having the most inefficient indus- 
try in the whole of Asia,” he said. 


Villegas explained that every country that wants to industrialize has to go 
through the stage of import substitution. Taiwan, Korea, and even Singapore 
had to go through such stages when they first substituted import products 
with local production, he said. He, however, pointed out that such stage 
normally takes less than 10 years. 


improvements: Villegas, however, said that he is optimistic that “there are 
changes for the better." He said more and more of the cronies are being “drop- 
ped summarily," adding that they are “being disciplined” by government techno- 
crats who are making decisions on the basis of competence and efficiency. 


Villegas also cited the turnaround in government policy in 1980 and 1981, 
when the country started to move towards liberalization. He mentioned such 
measures as tariff reduction, the floating of interest rates, and the faster 
depreciation of the exchange rate. 


He predicted that in the next three to five years, the country will go through 
a painful transitional period. 


He said that as long as the country follows all of the reforms already being 
instituted, it will start growing like Singapore and Taiwan towards the end 
of the decade. 


Viliegas suggested that industries should shift to non-traditional expor. - 
oriented ventures, which would help the country move toward recovery. 


These ventures include semiconductois, garments, finished wood products, 
seafoods and other agribusiness exports, leather and shoe products, house- 
wares and giftwares, and the exports of Filipino workers. 


The CRC economist predicted next year's growth rate would be between 2.6 per- 


cent to 3.2 percent. CRC's official growth rate prediction for this year is 
2.6 percent, as against the government's latest estimate of 2.4 percent. 
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PHILIPPINE ECONOMIC GROWTH RATE SLOWS DOWN 
HK260148 Manila BUSINESS DAILY in English 25 Nov 82 p 4 


[Text] The econory slowed down during the first half of the year with the 
country’s total output of goods and services or its gross national product 
(GNE} growing by only 2.4 percent as against 4.3 percent during the same 
period in 1981. 


This was reported by the Central Bank |CB] based on preliminary estimates 
of the National Economic and Development Authority (NEDA) as of 29 September. 


By industrial origin, the CB said that the first half's growth originated 
mostly from the utilities sector (electricity-gas-water) whose production rose 
by 8.7 percent compared to the 5.7 percent increase in the previous year. The 
growth came about as a result of the government's efforts to upgrade util- 
ities, particularly in the rural areas. 


Agriculture, fishery and forestry posted a 4.1 percent expansion notwithstand- 
ing the depressed prices of commercial crops particularly coconut and sugar. 
The growth was traceable to the 5.1 percent increase in rice production which 
accounted for around 26 percent of total agricultural production. 


Industry: The expansion of these sectors, however, was not able to compen- 
sate for the slowdown experienced in the industry group (mining, manufacturing, 
construction and utilities) which grew by only 1.1 percent in contrast to the 
4.5 percent recorded last year. 


The deceleration was brought about mainly by a 12.5 percent drop in the produc- 
tion of the mining and quarrying sector. The continued decline in the world 
market prices for metals, such as copper, has in fact forced many erstwhile 
profitable firms to shut down. 


ln the meantime, construction activity rose by 3.4 percent reflecting partly 
higher infrastructure expenditures by the government and government's assis- 
tance to private sector construction activity. Still, this was much lower than 
the past year's growth rate of 8.0 percent. 
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LEADING BUSINESS CLUB PREDICTS LOW GROWTH 
HK250219 Manila BUSINESS DAY in English 23 Nov 82 p 2 


|Text] Members of the Makati Business Club |MBC] a private forum for top 
business executives, expect the country’s gross national product to grow 3 
percent next year, way below the historical growth trend of 6 percent during 
the 1970's. They also count on both domestic inflation and unemployment to 
run at rates of around 12 percent. 


These are some of the forecasts made by MBC members in response to a question- 
naire survey done last October. The survey, which the MBC conducted in col- 
laboration with Econotec, Inc., also showed that the club's members continue 
to see the economy struggling with “relatively high interest rates and a sub- 
stantial deterioration in the peso/doliar rate." 


The survey report submitted by Econotec to MBC Executive Director Rogelio S. 
Pantaleon said only 85 out of the club's 535 members responded. It added, 
however, the results still represent a “good cross-section of the MBC member- 
ship.” 


It also explained that the forecast figures for the different economic in- 
dicators are actually median figures--the value in the ordered set of fore- 
cast figures below and above which fall an equal number of forecast figures. 


For example, the MBC members’ estimates of next year's real GNP growth ranp 
from 6 percent to minus 0.5 percent, with 3 percent being the median. 


Interest rate: Focusing on the financial scene, the survey showed the MBC 
members making a median forecast of 20 percent benchmark interest rate on 
short-term commercial bank loans. The peso/dollar exchange rate is expected 
to slide down to P9.30 by end-1983. 


The survey report noted that the MBC membership appears to have “lower expec- 
tations" compared to forecasts from the government and other private sources. 
It cited Prime Minister Cesar Virata, for example, who has forecast next year's 
GNP growth at 4 percent, while the Bank of America has arrived at an even mor 
optimistic 4.5 percent. 
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The MBC members’ predictions are even lower than that of the usually con- 
servative Center for Research and Communication (CRC), whose forecast for 
real growth next year is 3.3 percent. 


On the inflation rate, MBC’s median estimate of 12 percent is close to CRC's 
forecast of 11 percent. On the matter of exchange rates, however, the MBC 
members’ median estimate of P9.30 to a dollar is rosier than the expecta- 
tions of a group of private bankers and economists interviewed by the ASEAN 
WALL STREET JOURNAL last September who saw the peso falling to 10 to a dollar 
by December next year, the report noted. 


In line with these forecasts, the businessmen covered by the survey have taken 
a “wait-and-see" stance regarding business prospects next year. 


Only 5 percent said they consider next year's business prospects “good” and 
47 percent said “average.” The rest--48 percent of the respondents--thought 
conditions will be “poor.” 


Stability: The survey report said, however, "a high 60 percent of the re- 
spondents still rate social and political stability as average." But it added 
that those rate social/political conditions as “poor” (23 percent) outnumber 
the optimists (17 percent). 


Given their expectations for continued economic doldrums, most companies may 
hold back capital spending. Over half the respondents (55 percent) said 
capital spending in their firms would be “fiat” next year. One-fourth said 
they planned to cut back capital spending, at an average rate of 31 percent; 
while the remainder (21 percent) plan to boost capital spending by an average 
of 20 percent. 


The employment picture appears to be stagnant. A little over half (52 per- 
cent) of the respondent levels. Some 27 percent said they plan to hire more 
by an average of 7 percent. This is an average of 7 percent. This is off- 
set, however, by the 21 percent who said they hope to reduce employment by an 
average of 6.5 percent. 


Three-fourths of the respondents hope to hike their sales (in terms of peso 
value) next year by an average rate of 17.7 percent. Only 11 percent said 
they expect their sales to go down, while 14 percent think their sales would 
stay level. 


In terms of next profit prospects some 54 percent think their profits, bad 
times and all, would still rise. One-fifth, however, fear their net profits 


will decline, while a quarter of the respondents don't see any change in their 
company's profit picture, the report said. 
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MANILA COLUMNIST ON ROLE OF PROVINCIAL MEDIA 
HK260158 Manila BULLETIN TODAY in English 25 Nov 82 p 32 


{"Looking Up" column by Gualberto B. Lumauig: “Feeling the Rural Heartbeat 
Through the Provincial Media™] 


[Text] Monitoring public reaction to the many innovative programs of govern- 
ment as they are implemented in far-flug barrios is a difficult task. Pro- 
gram managers at present rely on official reports from field personnel, which 
may be only self-serving. 


An infrastructure project, reported 60 percent completed, many in actuality 
may be hardly halfway; yet a citizen's letter to the editor, for instance, 
can tell how contractor's work on the road had been on one week, off the other 
week. 


Local citizens know that a certain livestock project, presumed to be on-going, 
suffers the setback of the imported animals having succumbed to disease. 
Yet there is no report to the agency concerned about the decimated stock. 


In the nationwide livelihood program, the central secretariat may not be awa. - 
that prospective proponents are confused about the scope of the progran. 
Where a proposal would enable a small existing local enterprise to expan its 
number of hired workers, otherwise idle, if a KKK [Kilusang Kabuhayan at 
Kaunlaran] loan doubles or trebles its output, the proponent is told that ie 
cannot qualify because “he is not poorest of the poor.” 


Perhaps, if the program's policy-making body becomes aware that added oppor- 
tunities of gainful livelihood in the locality will be provided by an alrea * 
existing local enterprise able to expand, and thus involve more of the local 
idle population in productive activity, the overly literal interpretation of 
this “guideline” can be adjusted so that applications” as anchor projects” 
will be entertained at local level. These projects can immediately insure 
results for the livelihood program. 


Success of the present livelihood program, everyone now believes, will stabii- 
ize the nation's economy, assuage the anxiety of the unemployed, and at the 
same time increase per capita purchasing power--the catalyst needed towards 
further progress. Success, of course, depends on how closely goverment 





and the private sector jointly proceed wherever the need for livelihood is 
felt. 


In the countryside, interested participants may vant answers. Information 
through official channels is one way, and there is no dialogue with the citi 
zen in the barrio. Personalized contact with government field personnel is 
ideal, but sometimes the field man is in no position to provide the official 
or technical answer, so that until the right answer arrives from his super- 
iors, proper guidance is lacking. 


Because for reasons of geographical difficulty in dissemination, the metro- 
politan press does not reach the far countryside, rural media present a 
potential. There are today as many as seven provincial dailies, 122 weeklies. 
They have ties with 241 local broadcast media. Although limited also in cir- 
culation, they nevertheless constitute added information outreach in the rural 
areas. 


On ‘he other hand, provincial press appears to need better coverage performance. 
Nevertheless, items that report local events and mirror local attitudes, when 
gathered all together, wil” enable a central monitoring agency to collate the 
loccl happenings and estimate the trend of local response to national programs. 


If only for feeling the public pulse, a national program of public informa- 
tion should be able to harness the cooperation of provincial media. 


CSO: 4200/162 


73 








PHILIPPINES 


FOOD TRUCK EXTORTION CRACKDOWN—-Acting Philippine Constabulary Chief and Metro 
Manila Command Commander Maj Gen Prospero Olivas cracked down yesterday on 
policemen and soldiers harassing vehicles transporting food and rice to 
Manila. He ordered all constabulary and police units not to stop food car- 
riers. Violation of the order will be dealt with drastically. Maj Gen Olivas 
Acobrkin response to complaints of food commodities trucks’ operators that 
policemen and soldiers are stopping their shipments along the highway and 
demanding up to 50 pesos per truck to avoid unnecessary searches and question- 
ing. The policemen and soldiers at check-points also demand certain commodities 
from the food haulers. [Text] [HK270025 Manila Far East Broadcasting Company 
in English 2330 G4T 26 Nov 82] 


MARCOS ON NATIONAL PROBLEMS—-President Marcos is calling a caucus of the 
Kilusang Bagong Lipunan next week to discuss urgent matters including econ- 
omic plans to be adopted by the government in the face of difficulties being 
encountered by the country's reports in the world market. The president, in 
an interview yesterday with newsmen, said the caucus will decide the issues 
involved in the question of synchronization of elections, the local government 
code, and the policy with respect to the economic plans of the government in 
view of the persistent protectionist policies of developed nations in the worid 
market. The president particularly mentioned traditional Philippine products 
like coconut, sugar and copper, whose prices have gone down. The presid it 
said he would meet with Prime Minister Cesar Virata's executive committee be- 
fore the caucus. The president said he has also organized a study group t« 
look into ways of bringing down the deficit in balance of payments. The 
urgency of reviewing economic policy is apparent in view of increasing in- 
balance between the country's imports and exports. [Text] [HK280022 Manila 
Par East Broadcasting Company in English 2330 GMT 27 Nov 82] 


APPEAL FOR ECONOMY FOCUS-——President Marcos has appealed to the media to tone 
down on crime stories and concentrate on the economic problems of the natioc:. 
The president sounded the appeal first during an interview with mediamen at 
Puerta Azul in Ternate, Cav.te. He repeated the appeal yesterday in a speech 
at the eighth regular meetin of the Supreme Council of the Workmen's Feder- 
ation of the Philippines in tanila. The president said that the media's 
fascination with crime is a strange malady because it does not help the country. 
He said the important thing is how to save out ovr economy, and the country's 
first economic problem concerns Philippine traditional exports, whose prices 
are going down in the world market. The president said he had been calling 
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attention to the fact that our imports are in excess of our exports, and this 
may affect the value of the peso in the foreign exchange market. The presi- 
dent said he has assigned Prime Minister Cesar Virata and the members of the 
cabinet to look into this problem and study proposals to hold back the tive 
of exports. [Text] ‘HK290031 Manila Far East Broedcasting Company in Englic.. 
2330 GIT 28 Nov 82) 


TERRORIST GROUP RAID--Our KBS news bureau in Cagayan de Oro reported today 
that a terrorist group of about 16 men raided the Municipal Hall Building of 
(Clavaria) Town in Misamis Oriental last Saturday. The terrorist group, all 
dressed in military uniforms, ransacked the offices of the mayor, the police 
station command, the commission on elections and the municipal treasurer. 
Among -e things carted away by the raiders were several rifles and Thompson 
submachineguns. The raiders took two hostages but later released them. Wo one 
was reported harmed during the raid. [Text] [0W300541 Quezon City RPN Tele- 
vision Network in English 1100 GMT 29 Now 82] 


LOGCTNG LAWS VIOLATION WARNINGS--President Marcos warned last night that the 
government was determined to st p rampant violations of the laws, rules and 
regulations governing the logging industry. The president issued the warning 
through Natural Resources Minister Teodoro Pena in a conference with loggers in 
Manila. Minister Pena said the president was very seriously concerned about 
the apparent lull in the reforestation efforts, the continued illegal loggirz, 
smuggling activities, and violation of the selective logging and forest pro- 
tection rules. He said that reports form Japan show that Philippine logs 
entering Japan are 70 or even 100 percent more than registered log exports. 
Minister Pena said the president was very upset by such reports, because log 
smuggling affects the government and the people since it results in denudation 
of the forests, loss of foreign exchange to the country, loss of taxes, and 
corruption of government officials and employees. [Text] [HK240009 Manila Far 
East Broadcasting Company in English 2330 GMT 23 Nov 82] 
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